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United States of America-Before the Securities
and Exchange Commission

At a regular session of the Securities and Exchange Com-
mission held at its office in the City of Washington, D. C., on
the 13th day of August A. 1. 1936.

[Filed on July 3, 1936

IN THE -MATTER OF AN OFFEnIG SHEr OF A WoRImNG INTEREST
n- THE BEAUDOIN-BR3DGES FsRIx, BY CLAUDE E. DELPP,
DoING BUsINEss As NATIONAL INVESTMENT CO., RESPONDENT

ORDER TERMINATING PROCEEDING (UNDER RULE 340) THROUGH
AMIENDMENT

The Securities and Exchange Commission finding that the
amendments to the offering sheet which is the subject of this
proceeding filed with the said Commission are so far as
necessary in accordance with the suspension order previously
entered in this proceeding:

It is ordered, that the amendment dated July 31, 1936, and
received at the office of the Commission on August 3, 1936,
to Division II of the said offering sheet be effective as of
August 3, 1936;-and

It is further ordered, that the Suspension Order, Order for
Hearing and OrderDesignating a Trial Examiner entered in
this proceeding on July 10, 1936, be and the same hereby are
revoked and the-said proceeding' terminated.
' By the Commission.

[sEAL] FANCIS P. BtAssoR, Secretary.
[F. l. Doc. 1740-Ffled, August 14,1936; 12:43 p.m.]

United States of America-Before the Securities
-and Exchange Commission

-At a regular session of the Securities and Exchange Com-
mission held at its- office in the City of Washington, D. C.,
"on the 13th day of-August A. D. 1936.

IFled on July 7. 19361

IN THE MATTER OF AN OFFERING SHEET Or A ROYALTY INTxEREsT
- IN THE MOO1ME-MOTKoy LEASE, BY E. FRIEDMAN, DOING
!BUSmESS AS THE ROLES COpANY, REFSOzNBEn

ORDER- TERMINATING PROCEEDING (UNDER RULE 340) THROUGH
ALENDENT

The Securities and Exchange Commission finding that the
amendments to the offering sheet which is the subject of
this proceeding filed with the said Commission are so far
as necessary in accordance with the suspension order pre-

-viously entered in this proceeding:
-It is drdered, that the amendment dated August 10, 1936,
and received at the office of the Commission on August 11,
1936, to Division M of the said offering sheet be effective as
of August 11, 1936; and

It is further ordered, that the Suspension Order, Order
for Ilearing, and Order Designating a trial examiner entered
in this proceeding on July 14, 1936, be, and the same hereby
are revoked and the said proceeding terminated.

By the Commission.
-[SEAL] FRANCIS P. BRAsson, Secretaryj.

[F. R. DoC. 1741-Piled, August 14,1936; 12:43 p. m.]

United States of America-Before the Securities
and Exchange Commission

At a regular session of the Securities and Exchange Com-
mission held at its office in the City of Washington, D. C., on
the 13th day of August A. D. 1936.

[Filed on July 28, 19361

IN THE MArrAT or At Oxs-zrmnm SHE=T o? a ROYALTY- INTEREST
nT TH Bunrirs B Pas~, By' H. B. SmxaFs, Rzsroxn-x'r

OnD TERMIATING PROCEEDING (UNDER RULE 3-0) THROUGH

The Securities and Exchange Commission finding that the
amendments to the offering sheet which Is the subject of this
proceeding filed with the said Commission are so far as nec-
essa y in accordance with the suspension order previously
entered in this proceeding:

It is ordered, that the amendment dated August 8, 1936,
and received at the office of the Commission on August 11,
1936, to Division II of the said offering sheet be effective as
of August 11, 1936; and

It is further ordered, that the Suspension Order, Order for
Hearing, and Order Designating a Trial Examiner entered in
this proceeding on August 3, 1936, be and the same hereby
are revoked and the said proceeding terminated.

By the Commission.
[sn]L FhAs ,cis P. Bnassoa, Secretary.

IF P. DZ1 1'39--Filed, August 14.1936; 12:43 p. m.]
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DEPARTMENT OF THE INTERIOR.

Division of Grazing.

Nzw M sxco GRAzG DISTRI cTs Nos. 4 A-D 5

MODIFICATION'

AUGUST 7, 1936.
Under and pursuant to the provisions of the act of June 28,

1934 (48 Stat. 1269), and subject to the limitations and
conditions therein contained. New Mexico Grazing District
No. 5 as establihed by order approved April 8, 1935, is
hereby modified to include also within its exterior boundaries
the following described lands, which are hereby transferred
from New Mexico Grazing District No. 4:

NEVZ MTco TImmI-s

T. 19 8, R. 9 E, recs. 23, 24. 25, 26. 35, and 36, and those parts
of cse. 2--. 27. and 34. east of Southern Pacific Railraad.

T. 19 .. R. 10 E.. 81_ cec. 10. crC. 11. W, Eec. 12, E-cs. 13 to 15.
and cecs. 19 to 36, Inclu:w-v.

HAROLD I.. IcKEs,
Secretary of the Interior.

[P. .Doc. 1746--Fled, August 15,1936; 9:45 a. m.

DEPARTIM NT OF AGRICULTURE.

Agricultural Adjustment Administration.
[Do='c ot 1o. A-33-0-331

NoTICE oF HEARn; WITH RsPEcr TO A PROPOSED Muam= r.
AcR iT AIM A PROPOSED ORDER REGULAnG THE HAx-
DLING OF MME nT THE FORT WAYxE, INDIA A, MARMETING
AnEA

Whereas, under the Agricultural Adjustment Act, as
amended, notice of hearing is required in connection with
a proposed marketing agreement or a proposed order, and
the General Regulations, Series A, No. 1, as amended, of
the Agricultural Adjustment Administration, United States
Department of Agriculture, provide for such notice; and

Whereasthe Secretary of Agriculture has reason to be-
lieve that the execution of a marketing agreement and the
issuance of an order will tend to effectuate the declared
policy of Title I of the Agricultural Adjustment Act. as
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amended, with respect to the handling- of milk in the Fort
Wayne, Indiana, Marketing Area: .

Now, therefore, pursuant to the said act and said general
regulations, notice is hereby given of a hearing to be held
on a proposed marketing agreement and a proposed order
regulating the handling of milk in the Fort Wayne, Indiana,
Marketing Area, in the assembly room, Allen County Court
House 'Fort Wayne, 'Indiana, on' september 3, 1936, at
9:30 a.n.

This public hearind is for tie' puipose of receiving evidence
as ,to the general economid conditions which- may necessitate
regulation In order to effectuate the declared poli6y of the
act and as to the specifil provisions which a marketing
agreement andbr der should 'cntain. " , i -1

The proposed markting agreement and the proposed order
each embodies, in similar terms, a plan -for the reglation of
such handling of ia in tlai Fort WayJie, Indiani,'iMarket-
ing Area as is in -tAh6 ufe±n1 of interstate cofiimerce, 6r
which directly buidehs,-oi6itr sc, p* -affects interstate com-
merce in such' milk. Axiong"6bth~ithings, - the proposed
marketing agreement and order provide for: (i) selection
of a market administrator; -(b) classification of milk; (c)
minimum prices; (d) puayments to producers through the use
of a market-wide equalization pool; (1) -deductibns from
payments to producers for marketing services by market
admirnistiatFr; -(f) -r e-obts-dfbiandlers;- expen's-e 6-of ad-
ministration. " I I I .

.. Copies of-the proposed-marketing-agreement-and-proposed
order may be inspected in or procured from the office of the
Hearing Clerk, Room 4725, South Building, United States
Department of Agriculture, Washington, D. C.

[SEAL] M. L. WILSON,
Acting Secretary of Agriculture.

Dated, August 17, 1936.,

[P.R. Doc. 1752-Filed, August 17, 1936; 12:30 p.m.]

IR-AR-- , 1 ,, Is ued August 14, 1936

1936 AGRICULTURAL CONSERVATION P OGRA i-INSULAR REGION

ADSINISTRATIVE RULING NO. 1

Pursuant to authority-vested in the Secretary of Agriculture
under Section 8 of the Soil Conservation and Domestic Allot-
ment Act, it Is hereby determined with respect to the 1936
Agricultural Conservation Program, Insular Region, that cal-
culations involving land area in Puerto Rico shall be made on
the basis that one cuerda equals 0.97 acre.

In testimony whereof, H. A. Wallace, Secretary of Agricul-
ture, has heieunto 'et his hand and caused the official seal
of the Department of Agriculture to be- affixed in the city
of Washington, District of Columbia, this 14th day of August
1936.

[SEAL] H. A. WALLACE,

Secretary of Agriculture.

[. R. Doc. 1749-Filed, August 15, 1936; 12;05 p. m.]

Bureau of Agricultural Economics.

PUBLIC NOTICE ESTABLISHING OFFICIAL COTTON STANDARDS--OF
THE UNITED STATES FOR THE GRADE OF AImIERIcAN UPLAND
COTTON,

[Effective, August-20, 19361

Pursuant to the authority vested in the Secretaryof Agri-
culture by the United States Cotton Futures Act bf Augusr 11,
1916, as amended March 4, 1919 '(U. S.' ., title 26, sec. 731-
752); May 31, 1920 (41 Stat. 725). aind-Febuairy 26, 1927
(U. S. C., supp. 1V, title P6, sec. 736); and by section 6 of the
United States Cotton Standards Act of March 4, 1923 tU. S. C.,
title.7, se'd. 51-65),'I, H. A. Wallace, S~cretdry of Agriculture,
do hereby establish, prqmingate, and giv public notice of
standards for grades of Aiiierican upland cotton, as' herein-
after set forth, effective August 20, 1936: Provided, that trad-
ing in futures contracts based upon standards now in effect

may continue to the end of the last month which may be
traded in at the time of this order; subject to settlement by
the delivery of cotton according to such standards.

Since these standards have been agreed ulbon and accepted
by the leading Europeh cotton associations and exchanges,
they may also be termed and referred to as universal stand-
ards for American cotton.

For the purposes of these standards:

WVITE, COTTON

No. 1 (or Middling Fair).-Nd. l'or Middling Fair shall be
American upland cotton which in color, leaf, and preparation
is better than No. 2 or Strict Qood Middling.

No. 2 (or Strict Good iddling).--No. 2 or Strict Good
Middling shall be American upland cotton whichAn color,
leaf, and preparation is within the range represented by a
set of samples in the custody of the United States Deprt
ment, of Agriculture in the District of Columbia in a con-
tainer marked "Original Official Cotton Standards of the
United States,, AmericanUpland,,No, 2 or Strict Good Mid-
dling,. effective. August 20,, 1936.1', , ,

No. 3 (or Good Middlingl.--No, 3 or Good Middling shall
be American upland cotton which in color, leaf,' fnd prepa-
ration iMwithit the range represented byjA set of samples in
.the, custody._ofthe United State&Department- of ,griculture
in, the -District- of* Columbia In. a container marked "Ori-
ginal Official Cotton Standards.of the United States, Ameri-
can Upland, No. 3, or Good Middling, effective August '20,
1936." -

No. 4 (or Strict Middling) .- No. 4 or Strict Middling shall
be American upland cotton which In color, leaf, and prepa-
ration is within the range represented by a set of samples in
the custody of the United States-Department of Agriculture
in the District of Columbia in a container marked "Original
Official, Cqtton, Standards of the United ptates, American
Upland ,'No. 4or Strict l\dgd effective August 20, 1936."

No. 5 (or Middling) .- No. 5 or Middling shall be American
upland cotton'-which in color, leafj and preparation Is within
the range represented by' a set of samnples,'In the custody of
the United States Department of Agriculture in the District
of Columbia in a container merked "Original Official Cotton
Standards of the United States, Ameritn Upland, No. 5 or
Middling;-effective August 20, 1936V,
- N6 6 (or Strict Low Middling) .- NO, 6 or Strict Low Mid-
dling shall be American-r-upland cotton which In color, laf,
and preparation Is within the range represented by a set of
samples-in the cdistodY of ttie"United States Department of
Agriculture in the District of Columbia in a container
marked "Original Official Cotton Standards o4 the United
States, American Upland, No., 6 or Strict, Low Middilg,
effective Augu st.20, 1936". -

No. 7 (qr Low Mid5in'g)-No. 7 or Low Middling sblla be
American upland cotton which in color, leaf, and p;epara ton
is within the range represented by P, set of mnples In ,the
custody of the United States ,Department, of Agrculture In
'the District oi columbia- in a container mariked "Orlohal
Official Cotton Standards of the United States, Aierlan
Upland, No. 7 or Low Middling, effeqtive Auguat 20, 1936,"

No. 8 (or Strict Gdqd Ordinary) .- No. 8 or Strict Good
Ordinary shall be American upland cotton which in color,
leaf, and preparation is within the range represented by a
set of samples in th6 custody of the United tates bepart-
ment of Agriculture in. the District of Coluniblt in a Con-
tainer marked "Original Official Cotton Standards of the
United States, American Upland, No. 8 or Strict Good
Ordinary, effective August 20, 1936."

No. 9 (or Good Ordinary) .- No. 9 or Good Ordinary shall
be American upland cotton which in color, leaf, and prepara-
tion is within the range represented by a set of samples In
the custody of the United States Department of Agriculture
in the District of Columbia in a. container marked "Original
Official Cotton Standards of the United States, AmericanUpland No. 9 or Good Ordinary, effective August 20, 1936."

EXTRA WHITBr COTTON

No. 3 Extra White (or Good Middling Extra White).-No.
3 Extra White or Good Middling Extra White shall be
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American upland cotton which in leaf and preparation is
No.-3 or Good Middling, but which is whiter than No. 3 or
Good Middling.

No. 4 Ext aa White (or Strict Middling Extra White),-
No. 4 Extra White or Strict Middling Extra White shall be
American upland cotton which in leaf and preparation is
No. 4 or Strict Middling, but which is whiter than No. 4 or
Strict Middling.
--No. 5 Extra White (or Middling Extra White) ,-No. 5

Extra White or Middling Extra White shall be American
upland cotton -which in leaf and preparation is No. 5 or
Middling, but which is whiter than No. 5 or Middling.

No..6 Extra White (or Strict Low Zliddling Extra White).-
No. 6 Extra White or Strict Low Middling F-tra White shall
American upland cotton which in leaf and preparation Is
No. 6 or Strict Low Middling, but which Is whiter than No. 6
or Strict Low Middling.
-No.'7-Extra White (or Low Middling Extra White).--No. 7

Extra Vhite or Low Middling Extra White shall be American
upland cotton" which in leaf and preparation is No. 7 or
Low Middling, but which is whiter than No. 7 or Low
Middling.

No. 8 Extra White (or Strict Good Ordinary Extra
White).--No. 8 Extra White or Strict Good Ordinary Extra
White shall be American upland cotton which in leaf and
preparation is Nor 8 or Strict Good Ordinary, but which is
whiter than No.8 -or Strict Good Ordinary.

No. 9 Extra White (or Good Ordinary Extra White).
No. 9 Extra.White or Good Ordinary Extra White shall be
American upland cotton which in leaf and preparation is
No. 9 or Good Ordinary, but which is whiter than No. 9 or
Good Ordinary.

TINGED COTTON

No, 3 Tinged (or Good MAiddling Tinged) .- No. 3 Tinged or
Good Middling Tinged shall be American upland cotton which
in leaf and preparation is No. 3 or Good Middling, but which
in color is within the range represented by a set of samples in
the custody of the United States Department of Agriculture in
the District of Columbia in a container marked "Original
Official Cotton Standards of the United States, American
Upland, No. 3 Tinged or Good Middling Tinged, effective
August 20, 1936."

No. 4 Tinged (or Strict Middling Tinged).-No. 4 Tinged
or Strict Middling Tinged shall be American upland cotton
which in leaf and preparation is No. 4 or Strict Middling, but
which in color is within the range represented by a set of
samples in the custody of the United States Department of
Agriculture in the District of Columbia in a container marked
"Original Official Cotton Standards of the United States,
American Upland, No. 4 Tinged or Strict Middling Tinged,
effective August 20, 1936."

No. 5 .Tinged (or, Middling Tinged) .-- No. 5 Tinged or Mid-
dling Tinged shall be-American upland cotton which in leaf
and preparation is No. 5 or Middling, but which in color is
within the -ange represented by a set of samples in the cus-
tody of the United States Department of Agriculture in the
District of Columbia in a container marked "Original Official
Cotton Standards of the United States, American Upland,
No. 5 Tinged or Middling Tinged, effective August 20, 1936."

No. 6 Tinged (or Strict Low Middling Tinged) .- No. 6
Tinged or Strict Low Middling Tinged shall be American up-
land cotton which in leaf and preparation is No. 6 or Strict
Low Middling, but which in color is within the range repre-
sented by a set of samples in the custody of the United States
Department of Agriculture in the District of Columbia in a
container marked "Original Official Cotton Standards of the
United States, American Upland, No. 6 Tinged or Strict Low
Middling Tinged, effective August 20, 1936."

No. 7 Tinged (or Low Middling Tinged).--No. 7 Tinged or
Low Middling Tinged shall be American upland cotton which
in leaf and preparationis No. 7 or Low Middling, but which in
color is within the range represented by a set of samples in the
custody of the -United States Department of Agriculture In
the District of -Columbia in a container marked "Original

Olfcial Cotton Standards of the United States. American Up-
land, No. 7 Tinged or Low Middling Tinged, effective August
20, 1936."

SPOTTD COTAO1 "

No. 3 Spotted (or Good Middling Spotted).-N o. 3 Spotted
or Good Middling Spotted hall. be American upland cotton
which in leaf and preparation is No. 3 or Good =ddling, but
which in color is between No. 3 or Goad Middling and 1\o. 3
Tinged or Good Ifddlin- Tinged.

No. 4 Spotted (or Strict Middling Spotted) .- No. 4 Spotted
or Strict M.iddling Spottzd shall be American upland cotton
which in leaf and preparation is No. 4 or Strict Middling, but
which n color Is between No. 4 or Strict Middling and No. 4
Tinged or Strict Middling Tinged.

No. 5 Spotted (or Middling Spotted).-No. 5 Spotted or
Middling Spotted shall be American upland cotton which in
leaf and preparation s No. 5 or Middling, but which in color
is between No. 5 or Middling and No. 5 Tinged or Middling
Tinged.

No. 6 Spotted (or Strict Low Middling Spotted) -No. 6
Spotted or Strict Low Middling Spotted shall be American
upland cotton which in leaf and preparation Is No. 6 or
Strict Low Mddling, but which in color is between No. 6 or
Strict Low Middling and No. 6 Tinged or Strict Low Mlddling
Tinged.

No. 7 Spotted (or Low Middling Spotted) .- o. 7 spotted
or Low Middling Spotted shall be American upland cotton
which in leaf and preparation is No. 7 or Low Middling, but
which in color is between No. 7 or Low ZIiddling and No. 7
Tinged or Low Middling Tinged.

L'JOWJ 5"rflW7D COU0OT

No. 3 Yellow Stained (or GoDd Middling Yellow Stained).-.
No. 3 Yellow Stained or Good Middling Yellow Stained shall
be American upland cotton which In leaf and preparation is
No, 3 or Good Mfiddling, but which In color is deeper than
No. 3 Tinged or Good Middling Tinged.

No. 4 Yellow Stained (or Strict Middling Yellow Stained)
No. 4 Yellow Stained or Strict Middling Yellow Stained shall
be American upland cotton which in leaf and preparation is
No. 4 or Strict Middling, but which In color is deeper than
No. 4 Tinged or Strict Middling Tinged.

No. 5 Yellow Stained (or Middling Yellow Stained) -No. 5
Yellow Stained or Middling Yellow Stained shall be American
upland cotton which in leaf and preparation Is No. 5 or
Middling, but which in color s deeper than No. 5 Tinged or
Middling Tinged.

GlAy COTTON

No. 3 Gray (or Good Middling Gray) -No. 3 Gray or Good
Middling Gray shall be American upland cotton which in
leaf and preparation Is No. 3 or Good Middling, but which is
more gray in color than No. 3 or Good Middling and no
darker in color than the dullest bale in No. 6 or Strict Low
Middling.

No.4 Gray (or Strict Middling Gray) .- N o. 4 Gray or Strict
Middling Gray shall be American upland cotton which in leaf
and preparation Is No. 4 or Strict Middllng, but which is more
gray in color than No. 4 or Strict Middling and no darker
in color than the dullezt bale in No. 7 or Low Middling.

No. 5 Gray (or Middling Gray) .- o. 5 Gray or Middling
Gray shall be American upland cotton which in leaf and
preparation is No. 5 or iddling, but which is more gray in
color than No. 5 or Middling and no darker in color than
the dullest bale in No. 8 or Strict Good Ordinary.

GEIM~AL

American upland cotton which in color, leaf, and prepa-
ration is within the range of the standards established by
this notice, but which contains a, combination of color, leaf,
and preparation not within any one of the definitions herein
set out, shall be designated according to the definition which
is equivalent to, or if there be no exact equivalent is next
below, the average of all the factors that determine the
grade of the cotton: Provided, That in no event shall the
grade assigned to any cotton or zample be more than one
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grade higher *than the grade classification of the color or
leaf contained therein. ..

Effective as specified in the first paragraph hereof, this
notice shall supersede the public notice of July 30, 1923,
establishing official cotton standards of the United States
for grades and colors of American upland cotton and the
public notice of the Secretary of Agriculture dated August
10, 1932, establishing official cotton standards of the United
States for Extra White cotton.

In testimony whereof 1 have hereunto set my hand and
caused the official seal of the Department of Agriculture
to be affixed, in the City of Washington, -this 20th day of
August 1935.

[SEAL] H. A. WALLACE,
Secretary of Agriculture.

[I'F. R. Doc, 1147-Filed, July 8,1936; 12:12p.m.]

Bureau of Entomology and Plant Quarantine.

[Notice of Quarantine No. 60 (Revised) ]

HAvAIIAN AND PUERTO RICAN QUARANTINE COVERING'
SAND, SOIL, OR EARTH, WITH PLANTS -

INTRODUCTORY NOTE

Notice of Quarantine No. '60 originally prohibited 'the
movement of plants In foil from the Territories of Hawaii
and Puerto Rico to the mainland, Information accumulated
since this quarantine was first promulgated indicates that,
under satisfactory safeguards, plants in soil originating in
the Territories of Hawaii and Puerto Rico may be carried by,
and may remain on, vessels for ornamental purposes while
such vessels -are in mainland waters, without risk of spread-
ing the pests named in the quarantine. . The present revi-
sion of Notice of Quarantine No. 60 makes provision for re-
tention 9f potted plants on board vessels from Hawaii and
PUerto Rico when evidence is presented satisfactory to the
plant quarantine inspector that the soil about the plants
hat been so sterilized or otherwise treated that pest risk is
eliminated, that it is of such nature that there is no pest
risk, or that the safeguards erected around such soil are
adequate to preclude pest escape.

LEE A. STRONG,
Chief, Bu~eau. of Entomology anci Plant Quarantine.

Whereas the Secretary' f Agriculture, after holding the re-
quired public hearing, did issue Notice of Quarantine No. 60,
on February 19, 1926, in order to prevent the spread of certain
injurious Insects named therein, and did declare therein, un-
der the authority of the Plant Quarantine Act of August 20,
1912 (37 Stat. 315) as amended, that sand (other than clean
ocean sand), soil, or earth around the roots of plants, should
not be shipped, offered for shipment to a common carrier, re-
ceived for transportation or transported by a common carrier,
or carried, transported, moved, or allowed to be moved from
the .Territories of Puerto Rico and Hawaii, into or through
any other State or Territory or District of the United States;

And whereas it is now believed that plants in sand, soil,
or earth originating in Hawaii or Puerto Rico, which are
carried for ornamental purposes on vessels entering the terri-
torial waters of continental United States, may be allowed
to remain on board, under certain conditions and safeguards,
without risk of spreading the pests named in the said
Notice of Quarantine No. 60, and that it should be revised
accordingly;

Now, therefore, I, M. L. Wilson, Acting Secretary of Agri-
6ulture, under aUthority of said Plant Quarantine Act of
August 20, 19121, the required public hearing having -been
duly given, and having determined that it is necessary to
quarantine the Territories of Hawaii and Puerto Rico to pre-
vent the spread, by means of sand, soil, or earth about the
roots of plants, of immature stages of certain injurious in-
sects, including Phyllophaga spp. (white grubs)., Phytalus

sp., Adoretus sp., and of several species of termites or white
ants, new to and not heretofore widely prevalent or dis-
tributed within and throughout the United States, do quar-
antine the said Territories of Hawaii and Puerto Rico, effec-
tive on and afteriSeptember 1, 1936. Thereafter, pursuant
to the provisions of the said act of August 20, 1912, sand
(other than clean ocean sand), soil, or earth around the
roots of plants, shall not be shipped, offered for shipment
to a common carrier, received for transportation or trans-
ported by a common carrier, carried, transported, moved,
or allowed to be moved from the Territories of Hawaii and
Puerto Rico into or through any other State, Territory, or
District of the United States: Provided, That this prohibi-
tion shall not apply to sand, soil, or earth around the roots
of plants which are carried, for ornamental purposes, on
vessels into mainland ports of the United States and which
are not intended to be landed thereat, when evidence is pre-
sented satisfactory to the inspector of the Bureau of Ento-
mology and Plant Quarantine of the Department of
Agriculture (a) that such sand, soil, or earth has been so
processed or is of such nature that no pest risk is involved,
or (b) that the plants with sand, soil, or earth around them
are maintained on board under such safeguards as will pre-
clude pest escape.I The prohibition of this quarantine shall not apply to the
movement of sand, soil, or earth around the roots of plants
moved from the Territories of Hawaii and Puerto Rico for
experimental or scientific purposes by the United States De-
partment of Agriculture.

Effective September 1, 1936, this notice of quarantine re-
vises and supersedes Notice of Quarantine No. 60, approved
February 19, 1926, which became effective March 1, 1920,

Done at the city of Washington this 14th day of August
1936.

Witness my hand and the seal of the United States Depart-
ment of Agriculture,

Acin Le WIr. ,SActing Secretary of Agriculture.

[FR. Doc. 1737-Filed, August 14, 1936; 12:35 p. m.]

DEPARTMENT OF COMMERCE.

Bureau of Fisheries.

No. 251-22-8

ALASKA FISHERY REGULATIONS

AUGUST 15, 1936.
By virtue of the authority contained in the act of June 26,

1906 (34 Stat. 478, 480), as amended by the act of June
6, 1924 (43 Stat. 464), as, amended by-the act of June 18,
1926 (44 Stat. 752), as amended by the act of April 16, 1934
(48 Stat. 594), the regulations for the protection 'of the
fisheries of Alaska published In Department of Commerce
Circular No. 251, twenty-second edition, issued under date
of February 8, 1936, are hereby amended by th6 following
regulations:

SouTrAs rn ALASxA AREA

WESTERN DISTRIcT

Salmon jishery.-Regulation No. 7 Is amnded so as to permit
commercial fishing for salmon from a true line eastward from the
southeastern extremity of Point Couverden south to 80 degrees
north latitude until 6 oClock postmeridlan August 17.

EASTERN DISTRICT

Salmon flshery.-Regulation No. 8: Is amtnded to as to pe fnit
commercial fishing for salmon south of 5 degrdes north latitude
until 6 o'clock postmerldian August 171,

[SEAL] SOUTH TmnrBLE, Jr.,
Acting Secretary of Commerce.

[F. R. Doe. 1751-Filed, August 17, 1936, 11:02 a. m.1
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FEDERAL HOUSING ADMINISTRATION.
THE MODRNZATIOx CREDIT PLAN

REGULATIONS FOR THE GUID CE OF ALL INSURED INSTITUTIONS
OPERATINGTUNDER THE -PROVISIONS OF TITLE I OF THE NIATIONAL
HOUSING ACT, AS EXTENDED '

[These Regulations supersede' all previous Title I Regulations 2

REGULATION NO. 1
[Applicable to all Section 2 loans]

Promissory notes must be Signed by an owner of the real
property to be improved, or by a lessee thereof under a lease
expiring not less than six months after the maturity of the
loan, and must be in form generally considered to be valid
and enforceable in the jurisdiction in which they are issued.
In addition to owners in fee, owners of real property include
life tenants and persons holding an equity under a mortgage,
trust, or contract.

(See Special Regulation No. 1 governing loans under Section U.)
Question No. la.-Reference is made to installment notes

and installment payments throughout the Regulations,
Questions and Answers and interpretations pertaining
thereto. Is it intended that insured institutions using any
other form of obligation or a plan whereby deposits are
made to an account or a fund which is used to liquidate a
note at maturity (similar to the practice followed by indus-
trial banks in many jurisdictions) be allowed to continue to
use such methods of procedure, and will such obligations be
eligible for insurance?

Answer.Yes. Whenever the word "note" is used, it is
intended to refer to a note, bond, mortgage, or other evidence
of indebtedness. Whenever the word "payment" is used, the
intent isto include a deposit for an account or a fund. Notes
which provide for a deposit to be made in an account or a
fund to be used to liquidate a note at maturity are eligible for
insurance, and for the purpose of these Regulations any in-
terest paid on such deposit account should be deducted from
the charge paid by the borrower on the notes in determining
whether the net charge to him is within the maximum per-
mitted.

The term "installment payment" includes a method of pro-
cedure under which a borrower from an institution such as a
building and loan association subscribes for shares on re-
ceiving a loan, and pays for such shares on an installment
basis, the shares to be finally cancelled out against the loan.
Where this method is used and the shares do not pay a
fixed return, the -charge to the borrower may be figured on
the basis of the average return on such shares during the
preceding three years.

In order that an insured institution may be entitled to
make claim under the Contract of Insurance for the full
unpaid balance on a note on which one or more payments
are in default, it is necessary that the Institution have made
demand upon the borrower for payment in full. Notes
must, therefore, contain a provision for acccleration of
maturity upon default, either automatically, or at the option
of the holder.

Question No. lb.-Will notes in a series be eligible for
insurance on the same basis as a single serial note calling
for equal monthly installments?

Answer--Yes. A series of notes, taken on one trans-
action, each calling for an equivalent monthly payment,
will be eligible for insurance where each note states on its
face that it is one of a series of notes signed by the same
maker. Unless the note shows on its face that It is one of
a series, it will not be eligible for insurance.

Question No. lc.-Is a forged note "valid and enforceable"
within the meaning of the term as used In this Regulation?

Anzver-Yes. Regulation No. 1 provides that promiszory
notes must be in, form generally considered to be valid and

'48 Stat. 1246; Public Laws Nos. 76, 486, and 525 of the 74th
Congress.

2 Information relative to Titles II and III of the National
Housing Act may be obtained from the Federal Housing Adminis-
tration.

enforceable In the jurisdiction in which they are issued.
This refers only to the form of the note and not to the au-
thenticity of the note as executed. If an insured institution
uses a form of note which It knows to be valid and enforce-
able, or one which is generally considered to be valid and
enforceable, the insured institution may make advances on
such form of note.

The fact that a note is forged will not disqualify it if taken
by the Insured institution in good faith. Forgery of one of
these notes or falsification of the Credit Statement consti-
tutes a Federal offense under the National Housing Act,
subjecting the offender to a fine of not more than $5,000
or to Imprisonment for not more than two years, or both.
This does not remove from an insured institution the duty of
discovering the authority of an agent, as such, signing a note,
or the legal capacity of the signer of the note to borrow.

Question No. ld.--What about the effect of interest rate
statutes?

Answer.-In mozt Jurisdictions, violations of interest rate
statutes do not affect the validity or enforceability of notes;
and any such violation, if upheld in an action at law, would
not disqualify a note previously reported for insurance. In a
few Jurisdictions, a technical legal doctrine prevails, under
which a financial Institution does not recover upon the note
itself if the note is in violation of interest laws, but rather
proceeds upon the theory that It is collecting upon a general
obligation to repay money advanced. Where such a doctrine
as this prevails, the note likewise is not considered invalid or
unenforceable.

(See Special Qucztion and Answer No. le governing loans under
zection Co)

REGULATION No. 2

[Appllcablu only to loans of C2,000 or les l

An advance of credit, to be eligible for insurance, must not
involve a principal amount in excess of $2,000 (exclusive
of financing charges to the borrower) unless made for the
purposes set forth n Regulation No. 24.

Question No. 2a. -In what cases does the $2,000 maxi-
mum limitation apply?

An=ar.-Loans up to $2,000 on all types of properties
are eligible for insurance, if they comply with the regulations.
Loans above $2,000 may be made only for the purpose of
alterations, repairs, and additions upon real property al-
ready improved by Class A properties, viz., apartment or
multiple-family houses, hotels, office, business or other
commercial buildings, hospitals, orphanages, churches, col-
leges, Echools, or manufacturing or industrial plants, or im-
proved by some other type of Structure which is to be
converted into one of the foregoing types of property; and
for the purchase and installation of equipment and ma-
chinery on such Class A property. Loans for alterations,
repairs, and additions upon improved Class B properties
may not exceed $2,000. No variation from this limitation
is permizible, since the amendment to Title I of the Na-
tional Housing Act explicitly defines the types of buildings
in connection with which loans in excess of $2,000 .may be
insured. This is not a matter of discretion with the
Administrator.

Question No. 2b.--.ay more than one note or one series
of notes be executed to cover repairs, alterations, and additions
upon a single piece of property?

Answcr.-Yes. Any number of notes may be executed to
cover repairs, alterations, and additions upon any number of
pieces of property, but not more than $2,000 may be expended
on any single piece of property, unless the property is a
Class A property. However, when the net proceeds to the
borrower are $2,000 or a leser amount which, plus the charge
to him for financing, would exceed $2,000, It is not necessary
to take a Eeparate note for the financing charge. Regulation
No. 2 is directed to the net proceeds received by the borrower
and not to the face amount of the obligation.

Question No. 2c.-Where a loan reported for insurance in
connection with Class B property has been paid off in whole
or in part, will another loan to be expended on the same
property be eligible for insurance?

Il
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Answer.-Yes, Under Regulation No. 2 an additional loan
may be made if the new loan, plus the aggregate unpaid
balance on the loan previously reported for insurance jn con-
nection with the property in question, does not exceed. $2,000.

REGULATION 'No. 3
[Applicable to all loans]

A note will be elgible for insurance if the total payment to
be made by the borrower for interest, discount, and fees of
all kinds in connection with the transaction is not inexcess
of an amount equivalent to $5 discount per $100 original
face amount of a one-year note to be.paid in equal monthly
installments, calculated from the -date of the note. This
charge is a permitted maximum- arld not a mandatory rate;
and' a loan at any lower -rate is 'eligible' for insurance and
such charge correctly based on tables of calculations issued
by the Federal Housing Administrator is- deemed to comply
with this Regulation. ' l

Question No., 3a.-Where an :insured institution -purchases
or takes a qualified note- blit retains part of the-purchase
price or proceedsof the note as:security for payment of it
by the borrower, maythe institution retain the total finance
charge calculated on the face amount of the, note? , .

Answer.-No. If the insured institution. takes- the maxi-
mum charge permitted by Regulation No. 3, butiloes not
advance the entire, proceeds of the note, this 'will increase
the ratio of -gross return to the institUtion on the average
balance of the insured institution's funds outstanding during
the period of the loan, and, therefore, if an insured institu-
tion retains a hold-back it must consider this in calculating
the finance charges which it collects. The difference be-
tween the finance charges calculated on the face amount
of the note and the finance charges calculated on the
amount advanced by the insured institution must be credited
to the account of the dealer or Contractor firom wbim, the
note was purchased. See also Question and Answer Nor 14h.

Question No. 3b.--LDoes Regulation No. 3 mean that, an
insured institution may. charge the borrower $5 per $1(60
face amount of the note for each year the loan is out-
standing? :

Answer-No. It means that for a job costing $95, 'a one-
year installment note could' have a face amount -of $106 and
the total charge to the borrower could not exceed "$5,'the
borrower to make monthly installment payments of $8.34
(with adjustment on last payment).- This charge on a
one-year note, non-interest-bearing and payable in-monthly
Installments, establishes thebasis of charge which may not
be exceeded on notes with'fther maturities. This is a
ratio of 0.097166 between the total charge 'and average
amount outstanding on the debt. 'Thislis fully explained in
the Tables of Calculations as follovs:

TABLES OF CALCULATIONS

An Insured institution may use any method it desires to
calculate the maximum charge p rmitted on the amount ad-
vanced to the borrower for the actual period of the' loan.
However, the following factors may be used to facilitate
handling of notes under the Modernization Credit Plan. In
the center column are figures from 6 to 60 for each possible
monthly maturity that may be used for such a note. In
the right hand colunm are Discount Factors. The face
amount of a discount note, multiplied by the Discount Fac-
tor for any maturity desired, will give the maximum per-
missible amount of discount that may be charged the bor-
rower. In the left hand column are Gross Chkrge Factors.
The amount of cash proceeds desired (the principal sum the
borrower wants), multiplied by the Gross Charge Factor
for any maturity, will give the maximum permissible amount
of interest and fees that may be charged. ' "

OPERATION OF T1E DISCOUN IVACTOR

A discount of $5 on a $100 note jor a period 6f one year,
with provision in the note for inonthy installment pay-
ments, gives a ratio of 0.0971M6 of total charge paid by
borrower to average amount' outstanding on. the debt dur-
ing the period of the loan. This is -tie niaximum charge

under the Regulations of the Administator that may be ob-
tained from the borrower on a note of.any amount, of any
maturity, and regardless of the number of installment pay-
ments. The same limit as to the ratio of 0,097166 of total
charge, paid by the -borrower to average amount outstand-
ing on the debt would apply to a farmer note providing for
less than 12 Lnsta!llments a year, or to a note providing for
more than 12 installments a year.

On a one-year note; of course, the Discount Factor is 0.05.
On a 24-month note, however, the Discount Factor Is
0.091912; 36-month note, 0.130282, etc. The Discount Fac-
tor for each maturity from 6 to 60 months Is given In the
table herewith. 'On a discount note of $1,000 face amount,
tTe amoun of discount for 12 months would be $50; for 24
months, $91.01; for 36 ;ibnths, $1t6.28.,

OPERATION OF THE GROSS CHARGE FAOTOR

An insured institution, desiring to ascertain the maximum
amount of interest and fees it would be permissible to charge
the borrower on any principal sum in order not to exceed the
ratio of 0.097166 of total charge to the borrower to average
amount outstanding on the debt duringthe period Of the loan,
can doso by using the Gross Charge Factor. Thus on a one-
year note the Gross Charge Factor is 0.052632; on a 24-month
note, 0.101215; on a 36-month note, 0.149708, The Gross
Charge Factor for dach maturity from 6 to 60 months is given
in the tables herewith. Thus by taking a $950 advance and
multiplying by the proper Gross Charge Factor the amount of
interest and fees allowed for 12 months will prove to be $50;
for 24 months, $96.15; for 36 months, $142,31,

Gross CAarge Factor fumber of month&ly ' Discount Factor
(based on $1 of slet in~,tallmdnt payments In (based on $1 of face

proceeds) whih, loan Is to be repaid amount)
-0.028340 6 0.027569
.032389 7 *. 031373
t8036437 a .035156
.040486 9 .038911
:044534 10 .042030
.048583 11 .046332
.052632 12 .050000
.056680 13 .053640
.60729 14 .057252
.064778 15 .060837
.068826 16 .064394
.072875 17 .067926
.07024 18 .07:1429

.080971 19 .074008

.085020 20 .078358

.089068 21 .081,784
093117 22 .085185

.097166 23 .088561

.101215 24 ,091012

.105263 25 .095238

.109312 26 .098540

.113360, 27 .101818
.1174,08 28 .105072
.121457 29 .108303
.125506 30 .111611
129554 * 31 .114696

.133603 32 .117867
13.7651 33 .120990
.141700 34 .124113
.145748 35 .127208
.149798 36 .130282
.153846 37 .133333
.157895 38 .130364
.1619444 39 .139373
.165992 40 .142301
.170041 41 .146329
174089 42 .148276

.178138 43 .151203

.182187 44 .154110

.186235 45 .166997
.190283 46 .159864
.194332 47 4 162712
.198381 48 .105541
.202429 40 .160360
.206478 s0 .171141
.210526 51 .173913
.214575' 52 .176667
.218623,- 53 .170402

-.222672 54 .182119
.226720 55 .184818
.230769 56 .187500
.234818 57 .100104
.238866 58 .192810
.242915 59 .105440
.246964 60 .198052
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Tables are available for the use of savings, building and
loan associations, cooperative banks, and similar nstitu:
tions, covering loans with maturities up to 15 years, or 180
months, only the first five years of which will be covered by
insurance. Copies of these tables may be obtained upon
request from the Federal Housing Administration.

Tables are also available setting forth Discounit and Gross
Charge -actors based on discounts of $3, $3.50, $4, and $4.50
per $100 original face amount of a one-year note to be paid
in equal monthly installments. These are provided so that
institutions desiring to charge less than the maximum per-
mitted rate will have no difficulty in calculating the finance
charge to be taken. The rate set forth in Regulation No. 3
is purely a maximum rate, and it is urged by the Adminis-
trator that a lower rate be used whenever compatible with
the circumstances surrounding the loan.

Question No. 3c.-If security, such as a mortgage, is taken,
may the actual costs of title search, appraisal, etc., be charged
the borrower in addition to the charge permitted?

Answer.-NU. Any such costs as these must be included
within the maximum permitted charge to the borrower.

Question No. 3e-:-Where an insured institution requires
that a dealer or manufacturer, from whom It purchases
notes, present a credit report on the borrower at the deal-
er's or manufacturer's expense, will such a requirement be
considered to increase the finance charge received by the
insured institution?

Answer--No. If the cost of the credit report on the bor-
rower is not passed on to him, either directly or Indirectly,
the- cost of such report need not be considered in calculating
the finance charge taken.

Question No. 3e.-Although the standard formula for de-
termining the charge to the borrower contemplates a
monthly installment note, is it intended that the same re-
sulting ratio shall apply in the case of a note on which there
is only one -payment (or any number more or less than 12)
per year, as in- the case of a farmer or a producer of lve-
stock who is making payments in accordance with the dates
on which his income is received?

Answer.-Yes. The same ratio of 0.097166 between total
charge to the borrower and average amount outstanding on
the debt applies as a maximum which must not be exceeded.
It is suggested that an interest-bearing note, at the lowest
rate compatible with the locality and credit conditions, should
be used where a note calls for seasonal payments.

Question No. 3f--May an insured institution make a
charge on a basis other than that set forth in the Tables
of Calculations? -

Answer.-Yes. An insured institution may calculate its
charges by any method it desires, provided that the total
cdst to- the borrower does not exceed the maximum ratio
permitted by Regulation-No. 3. Thus, for instance, an in-
stitution may take a note which calls for the payment of
6% interest on~the decreasing balances and also assess the
borrower for -a commission,- or for recording or filing fees,
etc. If the total charge to the borrower at the rate of
interest statel in the note, plus the additional fees which
the borTower is -required to pay to any person, do not ez-
ceed tie maximum ratio permitted by Regulation No. 3, a
note will be eligible for insurance, provided that it other-
wise complies with the Regulations.

Question No. 3g.-lay an insured institution pay the
proceeds of a note either in full or by installments to the
contractor, supplier, or anyone else to whom it is directed
by the borrower that payment be made?

Answer.Yes. "-In fact, in many cases, this would be con-
sidered very - good practice to make sure that the proceeds
are being used for property modernization as agreed.
Where -the -funds are to be disbursed in installments, the
insured institution must consider the fact that the bor-
rower does not obtain the use of the full sum represented
by the noteas of the date-of the-note, when calculating the
finance charge to be made. However, if the full amount of
the advance is deposited in a special account for the bene-
fit of the borrower, the full appropriate discount may be
taken.

RzauLTion No. 4
[AppUcble to all loans]

Notes may provide for the payment by the maker of a late
charge not to exceed fve cents for each $1 of each payment
more than 15 days In arrears, but not to exceed $5 in respect
of any one such late payment. Inlieu of, but not in addition
to, the late charge, the note may provide for interest on
overdue payments from the due date of the payment at a rate
not to exceed the maximum legal rate permitted in the juris-
diction where the loan is made.

Question No. 4a.-May the late charge be collected more
than once on any single installment?

Answcr.-No. Where the late charge of five cents per $1
for each payment more than 15 days in arrears is contracted
for, It may be assessed only once for any one particular pay-
ment, and the total late charge so assessed on any one par-
ticular payment may not exceed $5. However, if in lieu of
a late charge the note calls for any rate of interest on a
delinquent payment up to the highest legal rate in the juris-
diction where executed, such Interest may be collected from
the borrower on any such delinquent payment (but not upon
the whole remainin. principal unless the whole note is ma-
tured by such delinquency) from the date it came due and
ras not paid, until the date upon which it was paid.

Question No. db.-Is it necessary to provide for the late
charge in a note, or may It be provided for by separate agree-
ment or arrangement?

Answer.-It Is not necessry to provide for the late charge
in a note. It may or may not be provided for by separate
arrangement or agreement. The late charge is not com-
pul2ory, but the insured institution is permitted to make the
charge provided for in Regulation No. 4 if it so desires. In
the few Jursdictions in which the inclusion of such a charge
in a note might affect the validity of the note, it is suggested
that the collection of such a charge be effected in any manner
suitable to the insured institution, or be waived if the institu-
tion elects to do so. If no provision for late charges is con-
tained in the note or in a collateral agreement, no claim for
late charges may be made under the Contract of Insurance.

Question No. dc.-s It definitely understood that the
amount collected in the form of late charges is not included
in the maximum amount which a financial institution may
charge the borrower for discount, interest or fees?

Anatser.--Yes. The late charge Is reimbursement to the
Institution for work involved in the handling of payments
not made on the due dates and therefore may be collected
only in those cases in which delinquency occurred. The
maximum permitted charge to the borrower refers only to
the flnaneing charge on a note that is paid in accordance
with Its terms.

Question No. d.---Will a provision n a note that interest
on principal will be charged after the maturing of the entire
balance of the loan by default or othe2wise be construed to
be in conflict with Regulation No. 4, if the note also provides
for late chargas or interest on individual late payments?

Ans cm-No. Late charges are intended to provide for
delinquency in the making of payments. It is not intended
that the late charge 02al take the place of interest on the
principal after the maturity of the whole obligation. Thus,
a provision for such Interest will not conflict with the limita-
tion set forth in Reulation No. 4, which refers only to
interest or late charges taken on a specific installment for
failure to make that payment on Its due date.

RGUrAsrou No. 5
[Appllcablc to aU lom.s l

Notes may not have a final maturity in excess of five years,
except in the cae of savinV, building alnd loan associations,
cooprative banks, and similar institutions, where the ad-
vances of credit of such institutions do not exceed $2,000.

Questlon Nd. 5 ..- Within what period is it advisable to
bave a note mature?

Answcr.--Preferably, notes should be liquidated within the
life of the improvement or equipment for which credit is ob-
tained. Insured institutions are given great latitude within

M13
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the limit set to determine the period which may be desir-
able and proper in connection with the loans they make or
the notes they may purchase. On the other hand, the
maturlty of the notes should not be'set within a period of
time so short that the installment payments of the borrower
are in excess of an amount which he is currently able to
pay from income. The judgment 'of the insured institution
in each particular dase should determine the properma-
turity for a particular loan. e h o- p eW -

Question No. 5b.May the insurance granted in! any case
exceed a period of five years beyond the date , af the
original tralisaction? . .

Answer.-No. Even where a new note is taken to liqui-"
date a previously insured obligation, as provided for in
Regulation No. 19, the total insurance coverage granted
'shall not extend beyond five Years' from the date of the
original note. Thus, if the'original note'-fiad a maturity
of five years and it became necessary to 'rewrite this note
at the end of the fourth year on a smaller payment basis
which would result in the new note having a maturity of
three years, the insurance coverage on the new note would
terminate at the expiration of one year from the date of
the new note, or five years from the date of the original
note.

Question No. 5c.-What is the effect of the'exception in
Regulation No. 5?

Answer.-Any institution may acquire a note with a term
up to five years without applying for permission to the
Administrator. In addition, the Administrator has made a
special exception in the case of savings, building -and loan
associations, cooperative banks, alid similar institutions,
permitting 'them to acquire obligations eligible for iisur-
ance with a maturity longer than five years, for a period
and at a rate Of Teturn not to exceed that of any 'standard
existing plan of such institution, and provided that Regu-
lation No. 3 is complied with.

This ruling has been issued to make it pbissble for those
institutions, generally required by law to--take mhortgige
security and further restricted in son*e cases as to the
minimum term of years'which may appiy 'to tli6ir obliga-
tions, to make Modernizafion Loans' conformin with the
Regulations of the Administrator.

The Contract of Insurance shall apply to such long-term
obligations only for a period of five years from the' date
the obligation is first executed,-and any claitm for loss must
be made as the result of a- default' occurring at- or within
five years from the date of the obligation reported for
Insurance. ' A

It Is suggested that in'ail caser where a mortgage institu-
tion is already carrying an uninsured advance to A ;borrowr
who now wishes a further advance under the saie mort-
gage on an obligation eligible-for insurance under 'Title I,
whether for a period'up'to five years or for a longer period
under the special exception permitted ifi Regulation' No . 5,
the mortgage institution carry'the insured loan in a separa-
rate account on its books; so' that there will be no confusion
in auditing the account in case a claim is made under the
Contract of Insurance. -

However, if a mortgage' institution wished to carl~y both
the uninsured and insured advances under one mbrtgage
and in one consolidated account, the Administrator will per-
mit the practice but advises against it. 1

Of course, the insured-loan must always be evidenced by a
separate obligation.

Where the two transactions are carried in one account it
will be assumed, for the -purpose of computing the amount
outstanding on the insured obligation in event of claim under
the Contract of Insurance, that all payments received on the
consolidated account subsequent to the date of the insured
obligation were applied pro rata on both the insured and the
uninsured obligations. , -, j -" I - ,

Where a separate mortgage, has been-taken, on an insured
obligation, the Administrator will require, in event of a
claim under the, Contract of- Insurance,- that this mortgage be
assigned to the Administrator. - If-- one mortgage ,covers both
an insured and an uninsured obligation, the proceeds re-

ceived through foreclosure in excess of all uninsured obliga-
tions made prior to the insured obligation and covered by the
'mortgage (but hot exceeding the amount of the claim paid to
the mortgage institution on the insured obligation by the
Administrator) must be forwarded to the Administrator.

The Administrator imposes only one limitation under this
special exception (this limitation does not apply where the
loan in cluestion is to be repaid within five years). The Ad-
ministrator will not insure a portion of a greater advance
made at the same time. This does not prohibit the Insur-
ance of a loan because of a previously existing debt covered
by 'a' mortgage, 'where the prior obligation was Incurted In a
bona fide independent transaction, and the Administrator
will assumn that, if the two transactions are six months
apart, they are independent, furthermore, this limitation
will not be applied iri cases where the mortgage executed at
the time of the Modernization Loan also covers a note taken
to -refund an existing mortgage debt on the same property
held by the lendiig institution or by a third paty. Also,
where a further advance is made by the insured institution
at the same time, as the Modernization Loan, for the purpose
of paying off delinquent taxes or assessments, this limitation
will not apply.

Some institutions covered by this special exception of the
Administrator are now charging financing rates within the
maximum permitted by the Regulations. Such an institu-
tion may check its charges against the maximum permitted.
The Gross Charge Factor Table set forth tnder Regulation
No. 3, and Question and Answer No. 3b, has been extended
to cover a, period of 180 months, To determine whether an
obligation complies with Regulation NO. 3, it,' will be necet-
sary only to multiply the net proceeds by the appropriate
Gross Charge Factor. By net proceeds Is meant the net
amount received by the borrower after deduction of all ex-
penses paid by, or chargeable to, the borrower incident to
the securing of, therloan. If the borrower Is not required
to pay, whether-as principal, Interest, fees, or charges of any
kind an. amount in excess of the net proceeds received by
him plus the gross charge calculated thereon as above, the
obligation, will comply with Regulation No. 3. Ut an insti-
tution Is in, doubt about thQ compliance of its plan with
Regulation No, 3, it may send to the Federal Housing Ad-
ministration a statement of its plan accompanied by a
specific example0 and the Administration will examine them
and notify the institution whether they are in compliance.

Question No. 5d.-May savings, building and loan associa-
tions, cooperative banks, and similar institutions take notes
with maturities in excess of five years, where the advance of
credit exceeds $2,000? 1

Answer.-No. The permission to take notes with maturl-
tids in excess of five yearsis strictly limited to the cases wlbore
the advance of credit does not exceed $2,000.

Question No. 5e.- Wili an obligation calling for 60 monthly
payments, with the first payment falling due two calendar
months or less from the date of the note, be eligible for in-
surance?

Answer.--Yes. Where an obligation calls for not more than
.60 monthly payments, and the first payment is within the
limits prescribed by Regulation No. 6, the obligation will be
deemet to comply with Regulation No. 5.

REGULATION No. 6

[Applicable to all loans]

Notes must be payable In equal monthly, semimonthly, or
weekly installments. The final Installment may be slightly
more or less than the other installments, subject to such
exceptions as may be made by the Administrator. Notes
may not provide for a- first payment less than six days nor
more than to calendar months after the date of the note.
However, if the income of the maker Is, received in the
form of proceeds from, the sale of, agricultural crops or
liivestock, a, note may be made payable in installments corro-
.sponding to income pbri6ds shoran on the Credit Statement.
,jven..in.such cases t least one payment, must be madeyearly, cowever, and the proportion of total principal to
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be 15aid in later years must not exceed the proportion of
total principal payable in earlier years.

:Question No. 6a.-What is the reason for the general
requirement -that payments be made in equal periodic
installments? ---.

Answer.-Loans made under Title I are to cover the
recurrent costs that occur in maintaining real estate in
good condition and repair, and to amortize the cost of the
installation of eligible equipment and machinery. Periodic
payments tend to induce the borrower to make provision for
the installments from income. Although for the sake of
convenience the final payment may be slightly less than
the others, thus changing the ratio of the charge to the
borrower to the average amount outstanding on the debt
over the maximum. set by Regulation No. 3, this will not
affect the insurance coverage.

Question No. 6b.--ay the date of the first installment
and subsequent payments be arranged to coincide with the
day on which it will be most convenient for the borrower to
meet his payments?

Answer.-Yes. The date fixed for the start of the periodic
payments should be made agreeable to the borrower. An
insured institution may arrange the first payment anywhere
from six days to two calendar months from the date the
note is made, but thereafter each payment should be made
on a regular schedule figured from the date of the first pay-
ment. Although the time elapsing between the date of the
note and the date set for the first payment may slightly in-
crease the ratio of the charge tb the amount outstanding
on the debt over the maximum set in Regulation No. 3, this
will not affect the insurance coverage.

Question No. 6c-Must an insured institution permit pre-
payment of a note?

Answer:-No; but it is desirable to do so.
Question No. 6d.--What effect will the acceptance of pay-

ment in advance on a note have on its eligibility for insur-
ance in respect of the maximum charge permitted by the
Administrator?

Answer.-Where the prepayment is merely voluntary pay-
ment of an installment prior to due date, such payment
shall not be construed as increasing the ratio provided for
in Regulation No. 3. However, if the entire balance out-
standing on the note is paid in advance, the insured institu-
tion must make a rebate at a rate not less than 5% per
annum on the amounts so paid in advance of their due
dates, if the insured institution has taken the maximum
charge permitted by the Administrator. If a lesser charge
has been taken the rebate must be at not less than a propor-
tional rate. The unearned portion of the original charge
retained by the insured institution represents compensation
to it for making the loan and setting the transaction up on
its books. This also is construed as conforming with Regu-
lation No. 3.

A simple formula for arriving at the minimum rebate
required is:

Unmatured balanceX5% .,N+1
12 X 2

NoTE.-N=number of periods anticipated. "Unmatured bal-
ance" does not include past due amounts. Substitution of any
greater percentage for 5% (which is the minimum) is encouraged.

REGuLAIoN No. 7
- [Applicable only to Section 2 loans of $2,000 or less]

A note evidencing an advance of credit not in excess of
$2,000 will be eligible for insurance if it was executed in con-
nection with a loan to finance repairs, alterations, or addi-
tions upon improved real property, including the cost of
architectural and engineering services if any.

(See Special Regulation No. 7 governing loans under Section G.)

QuestioA No. 7a-Wfi loans made by an insured institu-
tion prior to April 1, 1936, or obligations purchased by such
an institution prior to such date, for the ,purpose of financ-
ing eligible transactions be eligible for insurance under
Contracts of -Insurance issued on and after April 1, 1936?

Answer.-No. Section 2 of Title I of the National Hous-
ing Act was extended by Congress effective April 1, 1936,
subject to certain limitations. The effective date of the
extension is April 1, 193G, and new contracts have been
issued under the extenslon. Therefore only those loans,
or purchase of obligations not previously reported for in-
surance, made on or after that date, will be eligible- for
insurance under such contracts. Loans or purchases made
by an insured institution prior to April 1, 1936, could be
reported only under the Contract of Insurance in effect up
to April 1, 1930, and must have complied with, and have been
reported within the period provided for by, the Regulations
in effect at the time the loan or purchase was completed.
Transfers of insurance reserves on obligations reported
for insurance under Contracts of Insurance effective up
to April 1, 1936, will be handled In accordance with the
provisions of said contract and the Regulations issued
thereunder, and will not affect insurance reserves under con-
tracts Issued on and after April 1, 1936. Notes taken to
refinance existing obligations not previously reported for
Insurance are ineligible. (Questions and Ansers No. 7a
and 24a are Identical.)

(Sea Special Qution and Answer No. 7a governing loans
under Section 0.)

Question Nd. 7b.-Wlhat Is the meaning of the term "im-
proved real property" as used in the Regulations?

Answer.-"Improved real property" means real property on
which there is a complete structure at the time the loan is
made. The purpose of Section 2 of Title I is to make credit
available for the modernization and repair of existing struc-
tures, and additions thereto, and not for the purpose of com-
pleting unfinished buildings. Section 2 of Title I of the Na-
tional Housing Act specifically requires that the property
upon which the proceeds of the loan are to be expended be
already Improved and the Administrator therefore has no
discretion in this matter.

Unless a complete structure exists upon the property upon
which the proceeds of the loan are to be expended, the loan
will not be eligible for Insurance. Of course, this does not
prohibit the repair of a previously complete structure vhich
has been damaged but not substantially destroyed by deteri-
oration, or flood, fire, or other casualty; nor the construction
of an attached or unattached garage, barn, outbuilding, or
other appurtenant structure In connection with a completed
house or other major structure. It does, however, make in-
eligible loans for the purpose of finishing the erection of an
incomplete structure. The device of erecting an appurtenant
structure first, and then obtaining an insured loan for the
erection or completion of the major structure, cannot be ap-
proved under Title I as amended. Loans in excess of $2,000
for new construction on vacant land were never eligible for
insurance, and are not eligible now.

(See Special QuesAlon and Answer No. 7b governing loins under
Section 6.)

Question No. 7.-If architectural and engineering services
may be included as expenses which may be paid out of the
proceeds of a loan, may not such other expenses as fire
insurance and taxation resulting from the work also be in-
cluded?

Answer.-No. Architectural and engineering expenses are
as much a part of the cost of alterations, xepairs, or
additions as the wages of the labor employed. Expenses
such as po-sible increased fire Insurance or taxation costs
resulting from the fact that the workr was done are not costs
of the Job.

Question No. 7d.-W hat if the maker of the note uses the
proceeds for something other than alterations, repairs, or
additions upon improved real property, as certified in the
Credit Statement?

Ansiuer.-So far as the insured institution is concerned it
can rely in this case upon the statement of the borrower
who signs the Credit Statement certifying that the entire
proceeds will be used exclusively in payment for repairs,
alterations, or additions upon the improved real property.
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The Administrator does not place upon the insured insti-
tution ,the burden of verifying the truth of any such state-
nient. Even If such statements are investigated after the
loan is made and found to be false, this will not affect in
any way the eligibility of the note for insurance. However,
any borrower making such a false statement or -misusing the
funds, or any dealer, contractor, or. lender who knowingly
assists In suchi a ,violation, would be committing a Federal
offense under the provisions of the National Housing Act.
In all cases where the insured, institution discovers a mate-
rial misstatement in .the Credit Statement, or misuse of the
funds, -it should promptly Teport- uch a discovery to the
Adminitration.

Question No. 7e.-Will loans in the amount of $2,000 or
less, for the purpose of financing the purchase and installa-
tion of equipment and machinery which is not permanently
afmixed to the' real. property in such manner as to become a
part thereof, be eligible for insurance?

Ansiver.- No. Under Section 2 of the National Housing
Act, 'as amended effective April 1; 1936, loans in the amount
of $2,000 or less are specifically limited td loans for the pur-
pose of financing repairs, alterations, -and additions upon
improved real property. Under the terms of the Act, there-
fore, only those loans involving repairs, alterations, or addi-
tions upon improved real property will be eligible for in-
-sirance. Heating systems, including stokers, oil burners, and
coal, gas, and'electric furnaces'which are a poart of such a
system; wiring syft~ms, including permanent fixtures; plumb-
iug'systems, Including, permanently installed water heaters,
sinks, tubs, and so forth; and built-in air conditioning and
fire control systems will' be considered to be alterations or
additions to Teal property and aie therefore eligible with
respect' to loans of $2,000 or less. Refrigerators, both com-
mercial and donestic; washers, irbters, cooking stoves, both
commercial and- domestic,- scales, counters, bars, sh owcases,
and so forth, which may have been',previously eligible for
purchase and installation in either Class A or Class B prop-
erties, are now ineligible unless -the proceeds of the loan to be
used for, their' purchase, and installation are in excess of
$000' and cover installations on Class A properties. .

The 'mere' fact tit -an' item of equipment or machinery
11 plugged into the' electric system 6r attached to' the water
oi gas linies will ndt make a loan, for its purchase eligible'for
insurance. Unless the equipment or machinery, becomes an
integal' and termanenl part of the structure, a lo h for their
ptirchkte will not be eligible for insurance.

Where any doubt exists as to 'the eligibility' of a trans-
actibn which is to -be 'financed with an 'insured loan,; the
facts of the cads, "Withlesdriptive material, should be submit-
ted to the Admlnisratoi at Washington for a specific ruling.

(See Special Question, and Answer 2No. 7e governing loans -under
Sectfio 6.) '.. ..

REdULATION No. 8
[Applicable 'only to loans of $2,000 or less]

Where a conditional sales contract, chattel mortgage-, or
,Other similar security, device is used to secure the payment
,of loans for eligible -.quipment and machinery, the insured
]institution may not ;both proceed against the equipment and
also make claim under the Contract of Insurance, but must
elect which method it desires to pursue. If claim is made
under the Conract of Insurance, the conditional sales con-
tract, chattel mprtgage, or other similar security device must
be assigned to the Administrator along with the nbte or
other evidence of indebtedness.

REGULATION NO. 9
'[Applicable t6 -iii Section '2 6bansl

Taxes, assessments, and, payments on principal and in-
terest on mortgage6 on the property to, be improved1 need
only to be in such standing .as is acceptable to the insured
.Intitution. The, status' of such jtems, whether delinquent
,or not, shall not affit the eligibility of a note for insurance
it the insured.institltion s' wv(.fling to extend the credit.
* (See Special Regulation No. 9 governing loans under Section 6.)

Question No. 9a.-What should be the status of taxes and
assessments?

Answer-While it is not a requirement that taxes and
assessments be paid up to date in the case of property
on which the proceeds of a Modernization Loan are to be
expended, the condition of taxes and assessments Is an im-
portant factor in determining whether the borrower as-
sumes a proper attitude toward his obligations, and, there-
fore, full consideration should be given to this matter in
determining the advisability of extending credit under the
Modernization Credit Plan. Information on the status of
taxes and assessments must be included in the Credit State-
ment. The widely different laws and conditions In the
various jurisdictions cause a situation,, however, which Is
best met by permitting an insured institution to Use its
own discretion in deciding how the status of taxes and as-
sessments should affect the approval of a loan to be re-
ported for'insurance. _', ,

Question No. 9b.--What, should be the status of the
mortgage?

Answer.-With the exception of HOLC mortgages, the
only requirement is that the insured institution shall be
satisfied with the credit risk, whether or not the principal
or interest payments on a mortgage are up to date, This
applies whether or not the institution; making the loan' Is
the holder of -the mortgage. Although the Information re-
garding this Item is important, the nature of the information
will not affect the insurability of the note.

With respect to those applicants whose mortgages have
been taken over by the Home Owners' Loan Corporation
(some of which contain a covenant prohibiting structural
changes without' prior consent), an exception to the fore-
going general policy is obviously necessary. If gUch an ap-
plicant certifies on the Credit Statenint' that no payments
-on his HO4LC mortgage are overdue; the 'tisured institution
may uie it discretion In determinild the advisability of"
making the loan. If, on'the contrary, such an applicant
discloses that his HOLC mortgage Is in arrears, It Is ob-
viously improper for one agency of the Federal Govern-
ment to insure the credit of art applicidt who Is already in
default' on.an obligation to another agency of the same
Government. Therefore, the notes of such applicants are
not insurable. 'In making a credit decision With'respect to
an HOLC applicant wh0 is not in arars, the instired In-
stitution will naturally wish to give cdiisIderation to the fact
that a number"of HOWJ mortgagors are at this time pay-
ing only interest but must shortly assume the burden of
monthly payments on principal also. V the principal pay-
ments on the mortgage, plus'lhe !iaymnnts on the Mbdeiti-
ization Loan, dre likely to put too great' a straif upon the
applicant's income,' the insured institution will, of, tourse,
bear this in mind in airiving at its decision.

REGULATION, No. 10

[Applicable to all loansl

The question of the financial condition of the borrower Is
left to the reasonable judgment of the insured Institution as
a credit matter. "The .To10ower 'must, furnish the lending
institution a signed statement, approved as to form by the
Administrator, which in the judgment of the Insured Insti-
tution sh6ws the borrower to be solvent, with reasonable
ability to pay the obligation and in other respects a reason-
able credit risk in view of the insurance provided by the
National HousIngAct.

(See Regulation No. 27, applicable to loans over $9,000.)
Question No. 10a.-Does the Administrator Impose any

minimum requirements as to the borrower's Income or credit
standing? , "

Answer.-No.. Solvency in respect Of borrowers on small
character loans is a mattetlifmlcult at times to determine In
an accounting sepse., The judgnent of the insured Inatitu-
tion will govern on'loans not exceeding, $2,000 If the appli-
cation for such a. loan is on a form approved by the Admin-
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istrator. It is felt that since insured institutions have by
now had considerable experience in what heretofore was for
many of them a totally new type of credit, such questions
as the minimum income to be required of the borrower should
be left to their discretion, since they are undoubtedly more
able to judge the extrinsic factors surrounding each trans-
action which might make a loan advisable or inadvisable.
The borrower's ability to repay is the most important factor
in determining whether credit should be extended. The
most- careful consideration should be given to this credit
factor.

On-loans m excess of $2,000, the proceeds of which must
be expended on Class A properties, a balance sheet and profit
and loss statement, forms of which are provided by the
Federal Housing Administration, will be required.

Question No. lOb-Must the. Credit Statement in loans
of $5,000 and- less -be forwarded to the Federal Housing
Administration, along with a report of the loan?

Answer-No. However, the Credit Statement on 'whlch
a loan was made, or a copy thereof, must be forwarded to
the Federal Housing Administration on request. A request
for a Credit Statement will not result in the withdrawal
of the insurance on the loan if it complies with the Regula-
tions;

-REGULATION NO. 11
rAppilcable only-to loans of $2,000 or les

Any number pf separate notes may be made in connection
with a tpnumber of pieces of property, but not more than
$2,000 -,fsuch- credit,-may be -expenaed on any single piece
or propprty; .

Questio No. la.--What as the meaning og-this Regula-
tion? -- fj - _-'"

Answer.--Thismans that one borrower may obtain any
number of insured loans to improve any number of separate
pieces of propery, provided that not more than $2,000 is
outstanding at-any one time in connection with any one
piece of -lass B-[property- (See Regulation No. 25 in re-
swqo, to- loans:over $2,000.) Regulation No, 11 does not
refer- tothe use of series notes, further amplified in
Question. and Answer No-. lb.

-REGuLATi ox No. 12
_ ,_. .. . --,,-.---[Applicabvle- [to all loans]

--a hoton" its face comflies *ith the requirements, and
if the CredltStatement Teveals the other facts necesmry to
iffake the loan-eIigibl% these may be accepted as final and
coiihisive-pro0f -of eligibility, and no further evidence will
be required by the Administrator.

4 see Mieguaion, Vwo. 27; appl~cable to loans over 05,000.)

,Question- No.-12a.-What .nfornation ,should be revealed
iw-the-Credit Statement?

Answer -The Credit Statement 'should give information
gboukthe Jorrower.'s income-and, credit standing und his
owneroipofjierroerty or if he is a lessee, the expira-
ti0n cate of the lease in accordance with Regulation No. 1.
It should also -revealk possible violations- of Reg'ulations No.
1l, 24, -and.25 ,imiting-the amount which may be expended
by-any one b0.rrower. on any, one piece of property. In
addition,. -se-Credit, Statement contains a certification by
the borrower that he intends to use the proceeds of the
note forfthe purposes set out in Regulation No. 7 or 24.
Where-the applicant is an HOLC mortgagor, compliance
with Question and Answer No. 9b should be indicated on
the- Credit Statement .. ..
_QuestioOo: 12.--Will the failure of the insured institu-

tion to -discover the-falsity of the borrower's representations
in - -his - Credit -Statement make a note ineligible for
insurance?

Aswer.-No. i- the insured institution, after making
the loan or purchasing the note in good faith, learns of the
falsity of any material statement made in the Credit State-
me this will not -invalidate -the insurance, but the facts
of such- discovery should-be reported to the Federal Housing
Administration promptly.

RiouLAviozr No. 13
[Applicable to all loans]

Eligible notes must be reported on the proper form to
the Federal Housing Administration, Washington. D. C.,
within 31 days from the date of the note, or the date upon
which It was purchased, in order to be covered by the
insurance. All notes paid in full, refinanced, sold without
recourse, or cold with recourse under an agreement as
authorized by Regulation No. 18, must likewise be reported
within 31 days, on the prop3r form. In any case, the
Administrator may, in his discretion, accept a late report.

RPovLAnor No. 14

[Applicable to all leans]

Subject to Regulation No. 18, claims may include:
(1) Net unpaid amount of advance actually made or the

actual purchase price of the note, whichever is the lesser;
(2) Uncollected earned interest (after default interest. is

not to be claimed at a rate to exceed 6% per annum and
will be calculated to the date the claim is certified for
payment-sea Regulation No. 4)

(3) Uncollected late charges (see Regulation No. 4)
(4) Uncollected court costs, including fees paid for Issm-

ing, serving, and iling summons;
(5) Attorney's fees not exceeding 15% of the amount

collected on the defaulted note;
(6) Handling fee of $5 for each note, if judgment is

secured, plus 5% of amount collected suba.quent to return
of unsatisfied property execution.

Question No. dca.-On the following statement of facts,
how much would an insured institution be entitled to as a
claim under the Contract of Insurance? Suppose on a $1,00
three-year note, dated August 1 and payable in monthly
installments of 27.78, the mammum discount of $130.28 was
taken. Payments were received as follows: The first five
payments were made on the dates due; i. e, September' .
October 1, Novembar 1, Dcembar 1, and January, the pay-
ment due February 1 was received 60 days late; L e., April
1. No further payments were received and the insured in-
stitution matured the note, demanded payment of the full-
unpaid balance, brought suit, obtained judginent, and prop-
erty execution was returned unsatisfied. (t is not required
that the Institution do this before filing claim, but it is- to
its advantage to ma e every effort to collect the claim -m
order to preserve its insurance reserve.} On July I, $ a
was collected. Nothing more wa, received: and claim for
loss was made on the Administrato', which -clim ws ap-
proved for payment on August 1.

Answcr-In calculating claims, the date of default fx6m
which the institution Is entitled to 6%'interest-is, in-this
instance, Dlarch 1, 1. e., the earliest datzccn- which an--
stallment was due and for which full payment ras-ot ze--
celved prior to the maturing of the notea Therefore, the
above claim would Include the following Items:
1. Charge for full term, of loan. M0.2. -This charge 7-

to be pro-.tcd to the date of default. Thu proration.
ia figurcl on the ba!sIo pl the pailod elapzsed from tha-
date the note was exccuted until tha date of default
as cermimd abov,#.--

Charge prorated to date of default--- -4-5. 9
Proccis of loan (amount r -vEI by hcrn'xe _ 8-6: M

Total to- date of default . 914 91
Lczi- amount -rcceived In regular Installments----=--±. 16a. 63

Unpaid principal at tme of deult . 743,23
Lcr, amount rccei1vcd other thsn In r-guar Installments- . o

Net unpaid princeiraL.---, --3..2.
2. Interest c, ored at 60 on 7-.23 from March I to July 1- 15.0

Intcrezt earned at 017 on 5-13.23 from July 1 to.Augast
1 (date claim was approved for pament) ..---. S.5$"

3. Late charges of 1.9 each for Pabruaxy, Mrcn, and-
Apri payments. Dcfault L3 i.rch 1. calculated a.
above. Only one late charge may ba cilmn.d after tha
one becoming duo bccausa of the failure to make a
payment on the date of defaulL....... - - _ 17

4. Uncollected court coatz and d.Lburcament.___ 6. f
5. Attorney's fcco, 15% of C59 (amount collected after da-
C fauitl-7.50
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6. Handling fee for securing Judgment --------------- $5.00
Handling fee of 5% of amount collected subsequent to

unsatisfied property execution_ --------------------- 2.50

Total amount to be paid ------------------ 741.97

Question No. 14b.-Does the fact that the note provides
for payment of interest at the full legal rate on the unpaid
principal at some other rate than 6 % after default resulting
in a maturing of the entire balance of the, obligation, affect
the amount for which claim may be made?

Answer.-No. The Federal Housing Administrator as-
sumes no control over the rate of interest to be charged to
borrower after default in his payments if the whole obliga-
tion is matured, but uncollected interest earned after default
will be paid by the Federal Housing Administrator only at
the rate of 6%, calculated from the date of default to the
date the claim is approved for payment.

Question No. 14c.-What is the meaning of the provision
in Regulation No. 14 that attorney's fees not exceeding 15%
of the amount collected on a defaulted note may be included
in a claim under the Contract of Insurance?

Answer.-The attorney's fees 'provided for in Regulation
No. 14 are intended to cover the case of a note which has
become in final default (a default which results in a claim
being made under the Contract of Insurance) and it apl~ears
to the insured institution to be necessary to put the note
in the hands of an attorney for collecion or suit. It is not
intended to cover the cost of routine correspondence which!
may be 'carried on by' an attorney because of occasional de-
linquencies. 'The late charge provided for in Regulation No.
4 Is Intended to compensate the Institution for expense of
this kind.

Question No. 14d. -3es the omission from the note of
sUch- a provision for attorney's fees affect the right, of an
insured instiltton to make claim for' actual attorney's fees
expended, not exceeding 15c ,' of the defaulted amount
collected?

Answer.-No.
Question go. 14e.--Do attorney's fees include fees paid to

a collection agency or only actual. payments. to regular
attorneys? .... .

Answer:-Attorney's fees for which claim may be, made
cover actual expenditures not exceeding 15% of the de-
faulted amount collected whether such fees have-,been paid
to an attorney or to a collection agency employed by the
insured Institution.

Question No. 14f.-Suppose an insured institution does not
employ an, outside, attorney but -has its own legal staff to
effect collections. May It nevertheless make claim for at-
torney's fees? in
Answer.Yes., --An insured institution operating i this

manner ,will be entitled to assess a proper proportion of the
cost of maintaining its own legal staff, not exceeding 15% of
the defaulted amount, collected, as a claim for attorney's fees
where actual collection workds carried on in this fashion.

Question No. 14g--If a oprrower is in default, and the note
is put in the hands of an attorney for collection, who induces
the borrower to agree to pay the amount outstanding if he is
not called upoi 'to pay attorney's fees, may the insured insti-
tution claim upon the Administrator for attorney's fees up to
15% of the amount collected, after having thus waived any
such right against the borrower?

Answer.n-No. If the insured institution waives its claim
against the borrower, it may not call upon the Administrator
for payment of such an item.

Question No. 14h.-On what basis will claims be paid where
a' qualified note reported by an insured institution was pur-
chased by the insured institution from a dealer or contractor,
and as further security for the repayment of the note by the
borrower, the institution has retained a part of the face
amount of the note as a hold-back, as well as deducting the
finance charge in advance?

Answer.-Since the insured institution is advancing less
than the actual proceeds of the note to the dealer or manu-
facturer, the finance charge taken by the insured institutioa
may not exceed the maximum ratio of gross charge to aver-

age outstanding balance permitted by the Administrator in
Regulation No. 3, based on the actual amount advanced by
the insured institution for the period during which Its funds
were at risk.

If all charges have been calculated correctly, the insured
institution would, in event of default leading to a claim Under
the Contract of Insurance, be entitled to the amotmt actually
advanced by it, less the amount of payments received, and
less the amount of the discount deducted In advance by the
institution, plus the unpaid earned discount and the other
items specifically allowed by Regulation No. 14,

Question No. 14i.-Where an Insured Institution uses a
series of notes rather than one installment note as evidence
of an advance of credit, will the Administrator pay $5 for the
obtaining of a judgment on each note of the series?

Answer.-No. In such a case, the insured Institution should
sue for the whole amount due it and the Administrator will
pay the $5 fee only once for obtaining Judgment on any one
transaction.

REGULATION No. 15

rApplicable to all loans]
Claim for reimbursement for loss on a qualified note may

be made to the Administrator at any time after payment of
such note has been in default for a period of 60 days and de-
mand has been made upon the debtor for the full unpaid
balance. The Administrator in his discretion niay at any
time and from time to time call for a report fromn an' insured
institution on the delinquency status of the Obligatidns held
by such institution and reported to him for Instrance.,

If within the first year after default the borrower has not
made payments on his bbligation aggregating at least 10%
of the balance due on the date of default, claim must be
made within 30 days thereafter, If in any subsequent six-
month period the borrower has not made payments aggregat-
ing at least 5% of the unpaid balance as of the beginning
of such-period, claim must be made within 30 days thereafter,

Question No. 15a.-Is it the policy of the Administrator
to insist upon claims being filed Immediately upon a default?

Answe-.-No. It s to the interest of an Insured Institu-
tion to carry the collection process on notes- as far as there
is reasonable prospect of ultimate payment, not only to
conserve the insurance reserve for possible subsequent
losses, but also to impress upon the community that these
notes should receivethe same prompt handling as do other
credit obligations.. However, when It becomes apparent that
further collection effort on the part of the insured institu-
tion would not be productive, claim should be filed imme-
diately.

Insured institutions are allowed a full year after default
on the note to make collections on delinquent items. If,
during 'the period of one year, collections of 10% of the
balance due at the date of default are ntaddi and If, during
each subsequent six months, there Is paid 5% of the balance
due at the beginning of suich period, the Administrator will
not require any claim to be made, but will permit the Insured
institution to continue with its collection effort. In any
case, if payment in full on a note reported for Insurance has
not been received within one year after the expiration of
five years from the date of the original advance of credit,
claim must be made upon the Administrator within 30 days
thereafter.

Question No. 15.--What obligation rests Upon an Insured
institution once it haS made a claim under the Contract of
Insurance?

Answer.-None. Once a claim has been paid by the Ad-
ministrator and -the 'note (or an unsatisfied Judgment, if
obtained) and any security taken assigned to him, further
efforts to salvage will be undertaken by the United States
Government.

Question No. 15c.-Will the Administrator merely absorb
and write off defaulted notes?

Answer.--No. The Administrator will Insist on payment
in full by makers of notes. The full resources of the Fed-
eral Government, including the united States Department of
Justice, will be used, if necessary, in effecting collections.
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REGULATION No. 16,

- Applicable to all loans]

Claim may be made only for loss sustained by the insured
institution itself.

REGULATION No. 17
[Applicable to all loans]

Claims must be made on the proper form, which must
be filled out completely and executed in duplicate by a duly
qualified officer of the insured institution. If the Regula-
tions have been complied with, payment of the loss incurred
will be made upon audit of the claim and upon proper
endorsement to the Administrator of the note upon which
the loss occurred. If judgment has been taken, assignment
of the judgment must be made.

Quvesion No. 17a.-In-submitting statement of claim on
defaulted notes there may be cases in which it would not
be practicable to transmit all of the documents required, and
if such is the case what provision will the Administrator
make to facilitate payment of the claim?

Answer--In any such case the Administrator will con-
sider arranging with the insured institution for the sub-
mission of a proper transcript or copies sufficient to audit
the claim adequately, with the understanding that the docu-
ments in question will be forwarded upon passing of the
claim for payment.
-Question -No. 17b.-What form of assignment or endorse-

ment must be used in transferring the -evidence of -the bor-
rower's indebtedness or the security taken on such indebted-
ness to the Administrator, in event of claim under the
Contract of Insurance?

Answer.-The following form of assignment, or one sub-
stantially similar, should be used in assigning a judgment,
conditional sales -contract, chattel mortgage, or real estate
mortgage-io the Administrator:

All right, title, and interest of the undersigned is hereby amigned
(without wa-anty, except that the note qualifies for insurance) to
the Federal Housing Administrator, acting on behalf of the United
states of Anerica.

Financial Institution
BY -----------------------

Title

This same form may be used in assigning a note to the
Administrator, or an institution may, if it desires, endorse
the note without recourse.

REGULATION NO. 18

[Applicable to all Section 2 loans]

Subject to the limitation that his total liability under
insurance heretofore or hereafter granted to all insured
institutions shall not exceed $100,000,000, the Administrator,
in accordance with Regulation No. 14, will reimburse any
insured institution for losses sustained by it up to a total
aggregate amount equal to 10% of the total amount ad-
vanced by it during-the time its Contract of Insurance is
in force, on all eligible obligations not previously reported
for insurance, taken or purchased.by it on or after April 1,
1936, and held by it, or on which it remains liable.

If obligations previously reported for insurance under
Contracts of Insurance issued pursuant to the amendment
effective April 1, 193q, are sold to another insured institu-
tion endorsed with or without recourse the buying and sell-
ing institutions may agree, with the prior approval of the
Administrator, to transfer all or any part of the insurance
reserve standing to the credit of the selling institution, to
the purchasing institution. Where the parties agree to
transfer an insurance reserve in excess of 10% of the actual
purchase price -of the obligations involved, or in excess of
10% of the net unpaid original advance on the obligations
involved, whichever is the lesser, the entire insurance re-
serve transferred may be used to pay only those claims aris-
ing out of defaults occurring in the transferred obligations.
When the obligations so transferred have all been fully

paid to the purchasing institution, it -hall so notify the
Administrator, and any insurance reserve remaining
unused shall thereupon revert to the institution from which
It was originally transferred.

Where the parties agree to transfer an insurance reserve
not in excess of 10% of the actual purchase price of the
obligations Involved, or not In excess of 10% of the net
unpaid original advance on the obligations involved, which-
ever is the lesser, the insurance reserve so transferred will
be credited to the general reserve of the purchasing insti-
tution in the absence of any agreement to the contrary
between the purchasing and selling institutions.

The transfer of insurance rezerve in cases of merger or
consolidation of two or more Insured institutions will be pro-
vided for by the Administrator In accordance with the facts
of the particular case.

In all cases the reports required by Regulation No. 13
must be filed and must indicate the intent of the parties
with regard to the tranzfer of Insurance reserve.

Where the notes are transferred without recourse, guar-
antee, or repurchase agreement and the reports do not
indicate the intent of the parties, the insurance reserve will
be transferred to the general reserve of the purchasing in-
stitution on the basis of 10% of the actual purchase price
of the obligations involved, or 10% of the net unpaid original
advance on the obligations Involved, whichever is the lesser.

Where the transfer of the obligations is with recourse or
under a guarantee or purchase agreement and the required
reports do not show the intent of the parties, no insurance
reserve will be transferred.

(See Spcclal Regulation No. 18 governing Ioans under Section 6-)

Question No. 18a.-Does Regulation No. 18 mean that the
10% insurance reserve Is based upon the notes held by the
insured institution at the time claim is made?

Answer.-No. The Administrator will reimburse any in-
sured Institution on all losses sustained by it up to a total
aggregate amount equal to 10% of the total amount ad-
vanced by It on all qualified notes taken or purchased dur-
ing the time the Contract of Insurance issued pursuant to
the amendment effective April 1, 1936, is in force, provided
that It continues liable on, or holds such notes, until ma-
turity or until claim is made. Thus, if an insured institu-
tion makes advances of credit or expends a total amount of
$100,000 for the purchase of qualified notes, and the full
$100,000 has been repaid, the insurance reserve still stands
as 10% of $100,000, or $10,000.

The insurance reserve, once created, is not reduced, except
by the payment of claims under the Contract of Insurance,
or the transfer of Insurance reserves from one institution to
another under the provisions of Regulation No. 18. Insur-
ance reserves created under Contracts of Insurance issued
prior to April 1, 1936, may not, of course, be transferred so as
to be added to reserves created under Contracts of Insur-
ance issued subsequent to April 1, 1936.

Question No. 18b.-Wil any amounts salvaged by the
Administrator, on a note for which an institution has been
reimbursed under Its Contract of Insurance, be added to the
insurance reserve remaining to the credit of the insured
institution?

Answr.-No. Once a claim has been paid by the Admin-
istrator the loan Is transferred abzolutely to him, and any
amounts that may be collected thereon in no way accrue to
the benefit of the insured Institution's insurance reserve.

Question No. 18c.-What Is the effect of the statement in
Regulation No. 18 that the total liability of the Administrator
to all insured institutions shall not exceed $100,000,000?

Answer.-Section 2 of Title I of the National Housing Act,
as amended, effective April 1, 1936, limits to $100,000,000 the
liability which the Administrator may assume in respect of all
notes insured under Title I between June 27, 1934 (the effec-
tive date of the original Act), and April 1, 1937 (the termina-
tion date of Section 2 of the Act as amended). When it seems
likely that the maximum liability of the Administrator will be
reached, all institutions will be so advised sufficiently in ad-
vance for their protection.
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Question No. 18d.-Where notes reported by one insured
institution to the Federal Housing Administration for insur-
ance are pledged to another insured Institution as- security
for a loan, will it be possible for the pledging institution to
assign a part of its insuiance reserve to cover losses on the
notes pledged in the hands of the pledgee?

Answer.--Yes. Such an assignment of the pledging insti-
tution's insurance reserve',may be made with the prior con-
sent of the Administrator. Requests -for consent to the,
assignment should be accompanied by a signed agreement
between the two institutions. ,'

#GIUhATIpN KA
[Applicable to all. loans]-.

New ' bligations taken to liquidate-loans pr~vious-1r're-"
ported for Insurance will be covered by- ins i imne If they
meet the requirements of I1egulations -No. 1, 3,4, 5,: 6, and
either 7 or 24.' They must-be-Teiorl'dd'on the-proper form
within 31 days fromh -d.te iof'diecUtfon', 6xcepj tfiat- the Ad-
ministrtdr may, in-hs, discre6fifi, ' accebt a' -late 'report.'', '

Question No: 19a.6L-Sufposew the insured institution held' a
$60o disc6nt note Imattiiig in tio -yebtrs, the maxinm-dis-
count permitthl having been takena.' At the enid of tfle irstyeat' thd'b0rrbwek, ha~iiig- mM& lay-ifents',t-ta "ling' W30,

cbxies" iin, a1d explains 'that. his " cirti iines -haVdbhaniged
and he retiie s that h& be al1&oved -to hikd a -iieWV note for
tWo yets o ilely 'toiliquidate"-the' sting 1-o5figati0on, 'sb that
by spreading the -Yenahinfnf balfne over -abi6d -of twd
years h6''coild reduce tiie- am u hi f6 be '-fpaid mnthly--
how will this be figured and whatr*iI 'br -4th amoaiht ol'th6

Anwer.--There are two things-the insured institution has
t c icd ide." 'first, how much- s red'teAb 'co liUidatethe

6dtin'i, wle? 'ac~h un'f6illl6n6
note be written to e, w atouI~ o atne*- s ~ a6 t e- fe1 dtoLliuiht

12 m6htbs of-'he rigina, hnot.'. . . .
In no case, howev n

excess of five years-ldndi the'atd'bf the origmal 1bigationrdported fort ace . .. . . . .

Qrestion ,No.. 1 If he &a'o i e'!'w bobllg~tion'
dldidto the t6ta't dA6unt of loa iad& by the ingefd'in !
stitution in calculating its insurance reserve? Ab -I

Ansiber.-No. Tl 'he origin adv'ance of redit -was-added
to the total amount of' loans '4nade, and is no t dedcted bf
reasoh of the fact that .is b1nreflhaneed hough, 'e',
note. The new note cold no , te e foe;o - i, i 'Waid..

Qtestion No. i96.-Will" an!,agreemeh-to extend or'defer
payliients O'n A note prev16Wuly1 repoited for-insurance wjth-
out rewriting the oi6te affect'the insurance coverage on th-e
note? ' -

Answer.-No; suwe, 'to- the, following limitationsr-'
1 .Thecos to the tborowe. may'inotble ncreagf by'any

charge for the 6xtenslon over the'prescribe'd Tatio of O,0971661
based on the revised schedule of pa7nents. It' is of the
itmost ' portance thatj. is p:ovistbn be a dh6ed '16 as'any

devlation, willlb. c6kisiderd td Inyaldath insiiiaance on-
th'enote. . . . . . . . -

2. In no case will the insurance cverge extend m0dr than
five years from the date of the original advance of credit.

3. Where extension charges are paid in advance, but the
borrower does not fulfill his contract, the insured Institu-
tion may retain only that portion of the charge actually
earned; and if claim Is made under the Contract of Insur-
ance, the balance must be credited as a payment to principal.

It will not be necessary for the institution to report
extension agreements under which the original note remains
in effect unless claim is made, at which time full details of
the agreement and,collections thereunder must, be reported.

REGULATION No. 20

[Application to all loans]

1New obligations taken to liquidate loans previously reported
fbr insurance, but not Complying with Regulation Noj 19, may
be covered by insurance with the approval of, the Adminis-
trator upon submission to him of the facts of the case

REGULATIONNO, 21
. . "{Applicable to All loai]

-Anynote, acquired lefore reoipt of actual notice of any
change in the Reg-ulations, or -Explanatory Materlal, which
coplies With ,t4e Regulations or Explanatory Material In
force-At the timeptf sucl! acquisition, whether, reported prior
to, orsubsequent'to the jdate ordates of §uchi change4, will be
eligible fior insurance. The statement of the insured insti-
tution of the receipt-or nonreceipt of , any puch amndment
orchajnge will be aqqepted-as final, . %

-V 6UATN d No. 22

[Applicable to all loans]
,-Any ' iridmerit-to thei R lations ltsud' by the, Ad-

trhtbr, aifd 'ny Expltinatoty lVlateial Isstied 'd' do-
'tlariid to lie a part6f the R6tltidns by the Adriiiilttlttor,

shall become effective as of the dte'of iSglance, tunless
otherwise ideclared,provided. that no, such iamendment or
Ekplan-tdi "i7ateyl shall t auhl e 'o qnote,,:preitouly I o-
qUired 9{Y ah 'fiisird 'i&ttutf6', to' blcomrl IeligLbl d'for,
insurance .

R ui NoN No. 23
[Alplicable- only to loans In excess of $2,000]

An advance of credit In excess of $2,000 but not In excess
of$159,00. Vill be,eligible for irsuranc I1tcopplies, Nfth

Re~u~t~f :s3* 1 t 22, -inclus vex except RegulEtioM~ o
7, 8, and 11, and if it-*so complies, .wlth)he 'IolIowng
Regulations, which shall apply only to advances of credit
in excess of $2,000. " - , _

Question No. 23a.--Why do Regulations No. 2, 7, and 11
not apply,in the case of advances of credit in excess of

f.III --- ,

t6 l6ans' in axe'ss of '$,0o'0,'d0Aiot' opfy itnloatis in lessor
amount. Mxcept Rd6ul1ation 1o.' 8, alf bther Regt.Iation
applywith -qUal foric' fo .all loan, ' ,

r REGIATION NO. 24 . -

- [Applicabletnly to Section 2 lo'na In exqeps 9f $2-000

-A advance of credit in-excess of 02,000, but not In excess
of $50 000, to he eliglble.for insurance, must have 'been mnade
for the 'purpoge of, financing, (1)repairs, alteration, or addi-
tions upon real property already. Improved by apartment or
multiple-afnily houses, hotels,t office, business, or other com-
mercial buildings,, hospitalsi orphanages, colleges, schools,
churches, -or manufacturing or industrial, plants, or, ia-
proved~by some other structure which is to be converted Into
one- o the foregoing, types of property, or, (2). the, purchase
and installation; 'in connection with -one of the foregoing
types of property, of eligible equipment and machinery.

(See Special Regulation No. 24 governing loans under Section 0.)
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Question No. 24a.-Will loans made by an insured Insti-
tution prior to April -1, 1936, or obligations purchased by
such an institution prior to such date, for the purpose of
financing eligible transactions be eligible for insurance under
Contracts of Insurance issued on and after April 1, 1930?

A sw.-No. Section 2 of Title I of the National Housing
Act-was extended by Congress effective April 1, 1936, sub-
ject to certain limitations. The effective date of the exten-
sion is April 1, 1936, and new contracts have been issued
under the extension. Therefore only those loans, or pur-
-chases of obligations not previously reported for insurance,
made on or after that date, will be eligible for insurance
under such contracts. Loans or purchases made by an
insured institution prior to April 1, 1936, could be reported
only under the Contract of Insurance in effect up to April
1, 1936, and must have complied with, and have been
reported within the period provided for by the Regulations
in effect at the time the loan or purchase was completed.
Transfers of insurance reserves on obligations reported for
insurance under Contracts of Insurance effective up to
April 1, 1936, will be handled in accordance with the provi-
sions of said contract and the Regulations issued there-
under, and will not affect insurance reserves under con-
tracts issued on and after April 1, 1936. Notes taken to
refinance existing obligations not previously reported for
insurance are ineligible. (Questions and Answers No. 24a
and 7a are identical.)

(See Special Question and Answer No. 24a governing loam
under Section 6.)

Question No. 24b.-May the proceeds of a loan In excess
of $2,000 be expended on property not already improved by
a Class A type of building or not already improved by
another type of building which is to be converted into a
Class A type of structure?

Answer.-No. The amendment to Title I of the National
Housing Act explicitly limits loans in excess of $2,000 to
loans where the pioceeds are to be expended on property
already improved by a Class A type of building or by some
other type of building which is to be converted into a
Class A property.

(See Special Question and Answer No. 24b governing loans
under Section 6.)

Question No. 24c.-Must equipment and machinery, to be
eligible for insured loans, be installed only in connection
with a repair or improvement job on the structure?

Answer.-Certain types of equipment and machinery will
be eligible even though they are not legally fixtures or part
of the real property when installed, and eligible equipment
and machinery may be installed with the proceeds of an
insured loan even though no structural changes are made
upon the real property at the same time, provided the loan
is in excess of $2,000, in connection with a single Class A
property. The Administrator publishes from time to time
statements of eligibility and lists of eligible equipment and
machinery. Rulings on specific cases will be available
-upon application to the Federal Housing Administration,
Washington, D. C.

Question N6. 24d.-What if the maker of the note uses
the proceeds for something other than repairs, alterations,
-or additions, or the purchase and installation of eligible
equipment and machinery, upon improved real property, as
certified in the Credit Statement?

Answer.-So far as the insured institution is concerned
it can rely' in this case upon the statement of the borrower
-who signs the Credit Statement certifying that the entire
proceeds will be used exclusively in payment for repairs,
alterations, or additions upon the improved real property, or
-the purchase and installation of eligible equipment and ma-
chinery thereon. The Administrator does not place upon
the insured institution the burden of verifying the truth of
any such statement. Even if such statements are investi-
gated after the loan is made and found to be false, this will
not affect in any way the eligibility of the note for insurance.
However, any borrower making such a false statement or
misusing the funds, or any dealer, contractor, or lender who

- Vol. I-pt. 1-37 71- - -

knowingly assists In such a violation, would be committing a
Federal offense under the provisions of the National Housing
Act. In all cases where the insured institution discovers a
material misstatement in the Credit Statement, or misuse of
the funds, It should promptly report such a discovery to the.
Administrtion.

Question No. 24e-May an advance of credit in excess of
$2,000 also Include the cost of engineering and architecutral
fees?

Arswer.-Yes. In may cases It is wise to engage the
services of a competent architect or engineer where a struc-
ture is to be modernized or rehabilitated. The cost of such
services may be included in a note offered to-the Adminis-
trator for insurance. On the other hand, expenses such as
possible increased fire Insurance or taxation costs resulting
from the fact that the work was done are not costs of the
Job and may not be Included as expenses paid out of the
proceeds of a note.

RrourTrxo: r No. 25
[ApplIcable only to loans In exce= of $2,0001

Where an advance of credit is for any of the purposes set
forth In Regulation No. 24, any number of notes may be
executed in connection with any number of pieces of prop-
erty, but not more than $50,000 may be expended on any one
piece of property.

Question No. 25a.-What is the meaning of this Regu-
lation?

Answer.-This means that one borrower may obtain any
number of Insured loans to improve any number of separate
pieces of property, provided that not more than $50,00
Is outstanding at any one time in connection with any one
piece of Class A property. (See Regulation No. 11 in respect
to loans of $2,000 or lesz.) Regulation No. 25 does not refer
to the use of series notes, further amplified in Question and
Answer No. lb.

REGuLATiOzi No. 26
[Applicable only to loan- in exc=- of 02.0001

Any security taken by an insured institution must be
assigned to the Administrator in event of claim under the
Contract of Insurance. If the security taken is nonassign-
able, all rights In such security must be exhausted by the
insured Institution or the claim against the Administrator
reduced by the full face amount of the security taken before
claim will be paid by the Administrator.

Question No. 26a.-What is the attitude of the Admin-
istrator to the taking of security on loans in excess of
$2,000? -4

An="o.-Since loans In excess of $2,000 of the type pro-
vided for in the amendment to Title I of the National Hous-
ing Act are capital loans and not character loans, all avail-
able precaution In the way of security should be taken.
Where equipment or machinery is installed, the use of condi-
tional sales contracts or some similar security device should
be used. Where the insured advance is for repairs, altera-
tions, or additions upon the realty itself, satisfactory security
in the form of real estate mortgages, cosigners, or collateral
securlty should be taken.

RExurArxoi No. 27
[AppUcablo only to loan In excez- of S5,0001

Loans, advances of credit, or purchases of obligations evi-
dencing loans or advances of credit-, in excess of $5,00D ex-
clusive of financing charges, will be accepted for insurance
only upon the prior approval of the Administrator. Requests
for such approval should be accompanied by the borrowers
Financial and Credit Statement, including a balance sheet
and profit and loss statement, upon a form approved by the
Administrator, and any other credit Information in the pos-
Ession of the Insured institution.

The Regulations and Questions and Answers contained
herein are hereby declared to be effective as of the date here-
of, and shall have the -came force and effect as if included in
and made a part of each Contract of Insurance issued begin-
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ning April 1, 1936. The Questions and Answers shall have
the same force and effect as the Regulations interpreted
thereby.

SPECIAL REGULATIONS ISSUED UNDER THE PROVISIONS OF SEC-
TION 6 oF TITLE I OF THE NATIONAL HOUSING ACT, EFFECTIVE
AFTER APRIL 17, 1936
The General Regulations of the Federal Housing Admin-

istrator enacted pursuant to Title I of the National Hous-
ing Act, as amended, effective 'April 1, 1936,, with the ex-
ception of General Regulations 1, 7, 9,, 18, and 24, shall
govern in connection with all loans and advances of credit
made under the amendment to Title I known as, Section 6
of said Title, which was approved April,17, 1936, authorizing

,the Administrator to insure loans or advances of- credit
for the purpose of financing .the restoration, rehabilitation,
rebuilding or replacement of improvements on real.-property
and equipment and machinery thereon which were damaged
or destroyed by earthquake, conflagration, tornado, cyclone,
hurricane, flood or other catastrophe in the years 1935 or
1936. In lieu of these General Regulations, the following
Special Regulations numbered 1, 7, 9, 18, and 24 and the
Special Questions and Answers thereunder will apply, on
all loans and advances of credit made under Section 6.
The Special Regulations and Special Questions and, An-
swers appearing hereunder will control -wherever there is
any oiiflict between them and any of the General Regu-
lations and General Questions and Answers in effect on
and kfter April 1, 1936, in Connection with any loans or ad-
vaneds of credit ffiade under the provisions'of said Section 6.

SPECIAL REGULATION No. 1
[Applicable to all Section Six loans]

Promisspry notes must be signed by an owner of real prop-
erty damaged or destroyed by earthquake, conflagration; tor-
nado, cyclone, hurricane, .flood, or other catastrophe in the
years 1935 or 1936, or by a lessee of such property holding it
under an unexpired lease which had an original term of not
less than one year. In addition to owners in fee, owners of
real property include life , tenants and -persons holding an
equity under a mortgage, trust, or contract. Notes must be in
form generally considered to be valid and enforceable in the
jurisdiction in which they are issued.

Special Question No. le.-What is meant by the term "con-
fiagration" as it appears in Section 6 of Title I of the National
Housing Act and in the Special Regulations issued under the
provisions of said Section?

Answer.--The term "conflagration" as used in Section 6 of
,the National Housing Act and in the Special Regulations is-
sued by the Federal Housing Administrator refers to a gen-
eral fire of extensive proportions which is in the nature of a
community catastrophe. The destruction by fire of an indi-
vidual building or small group of buildings is not within the
meaning of the word "conflagration" as used in Section 6 of
the National Housing Act.

SPECIAL REGULATION No. 7
[Applicable only to Section Six loans of $2,000 and less]

A note evidencing an advance of credit not in excess of
$2,000 will be eligible for insurance if it was executed to
cover the restoration, rehabilitation, rebuilding, or replace-
ment, of Improvements upon any type of real property, or
equipment and machinery installed thereon, which were
damaged or destroyed by earthquake, conflagration, tornado,
cyclone, hurricane, flood, or other catastrophe in the years
1935 or 1936, including the cost of architectural and engi-
neering services, if any, involved in such restoration, reha-
bilitation, rebuilding, or replacement.

Loans for new construction ,to replace structures so de-
stroyed or damaged will be eligible for insurance if such new
construction is either on the same site, or on a new site in
the same locality where the damaged or destroyed property
was located.

SpeciaZ Question, Ao. 7a.-Wil- loans made by an insured
institution prior to or on April 17, 1936 (the effective date of

Section 6), or obligations purchased by such an Institution
prior to or on such date, for financing transactions for the
purposes set forth in Section 6 of the National Housing Act,
be eligible for insurance under said' Sedtion?

Answer:.-No. Section 6 of Title I of the National Housing
Act was approved by the''President April 17, 1936. Since
this is-the effective date of said Section; only those loans or
-purchases of obligations made by an insured Institution on
or after April 18, 1936, and prior to January 1, 1937, which
comply with the Special Regulations, will be eligible for insur-
ance. Loans or purchases made by an insured institution
prior to April 18, 1936, tan be reported only if they comply
with the General Regulations Issued under Section 2 and In
effect on the date of such loan or purchase.

Special Question No. 7b.--Will a loan made to an eligible
applicant for the purpose of rebuilding a structure which
was substantially or completely destroyed by one of the types
of casualty referred to in Special Regulation No. 7, on another
site, as, for example, "a site where there is less danger of
recurrence of such damage or destruction, be eligible for
insurance?

Answer.-Yes. Under the provlsion8-of Section 6 of Title
I of the National Housing Acf, a borrower may use the p'o-
ceeds of an insured loan to replace a destroyed structure on
a new sitg in the same locality In which the original struc-
ture was situated. It is to be noted that the Act and Spe-
cial Regulation No. 7 require that the new site be In the
same locality and do'not permit a borrower to take this
opportunity to obtain a loan for the purpose of moving his
business or his residence from one locality to another. By
'klocality" is meant the general tradingarea In which the
destroyed property was located.

Special Question No. 7.--Doqs Section 6 of Title X of the
National Housing Act authorize the Administrator to insure
loans for the purchase, and installation of equipment and
machinery? -I :

Answenr-Yes. Where installed equipment or machinery
was damaged or destroyed by earthquake, conflagration, tor-
nado, cyclone, hurricane, flood, or other catastrophe In the
years 1935 or 1936, the Administrator is authorized to Insure
a loan for the purpose of financing the restoration, rehabili-
tation, or rebuilding of such equipment or machinery, or Its
replacement with equipment or machinery for a similar use.
Eligibility rules regarding typeg of equipment and machinery
given in Form FHA 145 will be ajplicable to loans made
under the provisions of Special Regulation No. 7. Where
any doubt exists as to the eligibility of a transaction which
is to be financed with an insured loan, the facts of the case,
with descriptive materal, should be submitted to the Ad-
ministrator at Washington for specific ruling.

SPECIAL REGULATION NO. 9
[Applicable to all Section Six loans]

Taxes, assessments, and payments on principal, and inter-
est on mortgages on the property to be improved need only
be in such standing as is acceptable to the Insured institu-
tion. The status of such items, whether delinquent or not,
shall not affect the eligibility of a note for Insurance If the
insured institution is willing to extend credit.

In the case of a loan for the purpose of rebuilding or re-
placing a structure which was substantially or totally de-
stroyed by earthquake, conflagration, tornado, cyclone, hur-
ricane, flood, or other catastrophe in the years 1935 or 1930,
the loans must be secured by a mortgage, deed of trust, or
other similar instrument which is a first lien on the prop-
erty improved except for tax and assessment liens. If claim
for loss is made on such a loan under the Contract of Insur-
ance, any security taken by the Insured institution must be
assigned to the Administrator.

SPECIAL REGULATION NO. 18
[Applicable to alI Section Six loans]

The Adminitrator will reimburse any insured Institution,
in accordance with Regulation No. 14, for 'any losses sus-
tained by it on loans or advances of credit eligible for
insurance and reported under the -provisions of Section 6
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and the Special Regulations issued pursuant thereto, up to a
total aggregate amount equal to 109 of the total amount
so advanced by it after April 17, 1936, and prior to January
1, 1937, provided that his total liability under all insurance
heretofore or hereafter granted to all Insured institutions
pursuant to Section 2 and Section 6 shall not exceed $100,-
000,000. Insurance reserves calculated on obligations re-
ported under Section 6 and the Special Regulations issued
thereunder will be segregated from insurance reserves cal-
culated on obligations reported under Section 2 and the
General Regulation issued thereunder. If 10% of the total
amount advanced by an insured institution on obligations
eligible for insurance and reported under Seption 6 and the
Special Regulations is not sufcient to pay the losses sus-
tained on such obligations, any unused insurance reserve
accumulated by such an insured institution under its Con-
tract of Insurance in effect up to April 1, 1936, shall be
applicable to the payment of such losses.

If obligations previously reported for Insurance under the
provisions of Section 6 and the Special Regulations Issued
pursuant thereto are sold to another insured institution
endorsed with or without recourse, the buying and selling
institutions may agree, with the prior approval of the Ad-
ministrator, -to transfer all- or any part of the insurance
reserve standing to the credit of the selling institution, to the
purchasing institution. Where the parties agree to transfer
an insurance reserve in excess of 10% of the actual purchase
price of the obligations involved, or in excess of 10% of the
net unpaid original advance on the obligations involved,
whichever is the lesser, the entire insurance reserve trans-
ferred may be used to pay only those claims aris ng out of
defaults occurring in the transferred obligations. When the
obligations so transferred have all been fully paid to the
purchasing institution, it shall so notify the Administrator,
and any insurance reserve remaining unused shall thereupon
revert -to the institution from which it was originally
transferred.

Where the parties agree to transfer an insurance reserve
not in excess of 109 of the actual purchase price of the
obligations involved, or not in excess of 10% of the net
unpaid original advance on the obligations involved, which-
ever is the lesser, the insurance reserve so transferred will
be credited to the general reserve of the purchasing institu-
tion in the absence of any agreement to the contrary
between the purchasing and selling institutions.

The transfer of insurance reserve in cases of merger or
consolidation of two or more insured institutions will be
provided for by the Administrator in accordance with the
facts of the particular case.

In all cases the reports required by Regulation No. 13
must be filed and'must indicate the intent of the parties
with regard to the transfer of insurance reserve.

Where the notes are transferred without recourse, guar-
antee, or repurchase agreement and the reports do not
indicate the intent of the parties, the insurance reserve will
be transferred to the general reserve of the purchasing
institution on the basis of 10% of the actual purchase price
of the obligations involved, or 10% of the net unpaid
original advance on the obligations involved, whichever is
the lesser.

Where the transfer of the obligations is with recourse or
under a -guarantee or purchase agreement and the required
reports do not show the intent of the parties, no insurance
reserve -will be transferred.

SPECIAL REGULATION No. 24
lApplicable oniy to Section Six loans in eccs of 02,0001

Loans up to $50,000 for the purpose of financing the res-
toration, rehabilitation, rebuilding, or replacement of apart-
ment or multiple-family houses, hotels, office, business, or
other- commercial buildings, hospitals, orphanages, colleges,
schools, churches, manufacturing or industrial plants, or
equipment-and machinery installed therein, will be eligible for
insurance. Loans may include the cost of architectural and
engineering services, if any, involved in such restoration, re-
habilitation, rebuilding, or replacement.

Loans for new construction to replace structures so de-
stroyed or damaged wil be eligible for insurance if such
new construction Is either on the same site or on a new
site in the s-mre locality where the damaged or destroyed
property was located.

Spcial Question No. 24a.-Will loans made by an insured
institution prior to or on April 17, 1936 (the efEective date of
Section 6), or obligations purchased by such an institution
prior to or on such date, for the purpoze of financing trans-
actions which comply with the provifsons under Section 6
of the National Housing Act, be eligible for insurance?

An.-zcr.-The Answer to this Question is the same as the
Anser to Special Question No. 7a.

Special Ctustion No. 24b -Wili a loan made to an eligble
applicant for the purpose of rebuilding a structure which
was substantially or completely destroyed by one of the types
of casualty referred to in Special Regulation No. 24, on an-
other site, as, for example, a site where there is less danger
of recurrence of such damage or destruction, be eligible for
Insurance?

Answer.-The Answer to this Question Is the same as the
Answer to Special Question No. 7b.

The Special Regulations and Special Questions and Answers
contained herein are hereby included in and made a part of
each Contract of Insurance Issued on and after April 1, 1936,
and will superzde the General Regulations and General
Questlon and Answers of the same number in the case of
any loan-, advances of credit, or purchases made pursuant to
the provisions of Section 6 of Title I of the National Housing
Act. The Spcclal Questions and Answers shall have the
came force and effect as the Special Regulations interpreted
thereby.

Approved originally: July 20, 1936.

Federal Housing Admnistrator.
Aucusr 6, 1936.

[P.n. Do. 170--F led Augst 15, 1936; 12:55 p. m.l

INTEIRSTATE COMERCE COMMISSION.

I-rourth SEctlon Application No. IC473]
RUV.-WATMn RAes

AurausT 15, 1936.

The Commission is In receipt of the above-entitled and
numbered application for relief from the long-and-short-
haul provision of section 4 (1) of the Interstate Commerce
Act,

Fied by: J7. 13. Tillord, VT. S. Curlett, and Frcn. Van Umnmer-
rcn. Agents.

Commodities involved: Watar-rail. raIl-water-rail, and rail-
,v.atcr ratea.

Boetwen: Points in Trunk Lina and IcT= 1naland territores,
on the one hand, cnd paints In Virginia and North Carollna.
on the other.

- Grounds for rellef: Carrlcr competition and to maintain
grouping.

Any Interested party dEsiring the Commission to hold a
hearing upon such application shall request the Commission
in writing zo to do within 15 days from the date of this
notice; otherwise the Commission may proceed to investigate
and determine the matters involved in such application with-
out further or formal hearing.

By the Commission, division 2.
[sn.] Gsozon B. McGn=,r, Sacretary.

[P. R. Da. 1747-Filcd, Augut 15,1936; 11:00 a. m.

[Fourth Esction Application No. 164761
Gnmi Aum Gn=Tr Pn0Ducrs Fmne BALU ern, M., A=D

PI LELPaIA, PA.
AuGausT- 15, 1936.

The Commission is In receipt of the above-entitled and
numbered application for relief from the long-and-short-

I=2
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haul provision of section 4 -1) of the Interstate Commerce
Act,

Filed by: J. t. Tilford, Agent.'
Commodities involved! Grain and grain products, carloads

and less-carloads.
Prom: Baltimore, Md., and Philadelphia, Pa.
TO: Points In Southeastern and Carolina territories, over

water-and-rail routes. '
Grounds for relief; To maintain grouping.

Any interested party desiring the Commission to hold a
hearing Upon such application shall request the Commission
in writing so to do within 15 days from- the date of this
notice; otherwise the Commission may proceed to investigate
and determine the matters involved in such application with-
out further or formal hearing.

By the'Commission, division 2.
[SEAL] GEORGE B. McGnTYr, Secretary.

[. R. Dec. 1748--Fled, August 15, 1936; fl-:06 a. m.]

RESETTLEMENT ADMINISTRATION.

[Administration Order 92 (Revision 2)1]

GRANTS TO INDIVIDUALS FOR RURAL REHABILITATION AND RELIEF
IN STRICKEN AGRicuLTuRAL AREAS

AUGUST 14, 1936.
1. Purpose:

(a) This Order prescribes the conditions for making grants
to individuals in the furtherance of rural rehabilitation and
relief in stricken agricultural' areas as authorized by the
Emergency Relief Appropriation Act of, 1935, Emergency Re-
lief Appropriation Act of 1936, Executive Order No. 7027 of
April 30, 1935, Executive Order No. 7143 of August 19, 1935,
Executive Order No. 7200 of September 26, 1935, Executive
Order No. 7393 of June 27, 1936, and otherwise.

2. Conditions of ,Grants:

(a) Persons Eligible.-
I. Farrh owners, farm tenants, share-croppers, farm

laborers, persons now on the official rolls of the RA, and
other persons, who now live on farms or in farm areas,
and who, when last employed, received the major portion
of their income from farming operations, will be eligible
for grants under this Order, without regard to availability
of suitable and adequate soil resources and other condi-
tions and characteristics, other than employability, ordi-
narily indicating potentiality for rehabilitation.

(A) Need for public aid of persons who qualify under
paragraph 2a I hereof will be construed to be estab-
lished when it has been determined through ,personal
investigation that their material and credit resources
are inadequate to maintain health and prevent human
suffering.

(b) Policy 'with Respect to Grants.-
I. It is the policy of the RA to make grants to all per-

sons eligible under paragraph 2a hereof, within the limit of
funds available, until need for such public aid has ended.

Ir. In addition to persons eligible for direct relief under
this Order, supplementary grants may- be made to:

(A) Emergency Rlloan cases and emergency corpora-
tion loan cases in need of such aid.

(B) Standard RR caseS and standard corporation
cases in an amount not to exceed total subsistence needs
in instances where rehabilitation can be accomplished
only by advances in excess of the borrower's ability to
repay as revealed in the farm management plan.

(C) Standard RR, cases and standard corporation cases
to enable them 'to meet unforeseen and extraordinary
emergencies not anticipated in'the farm management
plans accepted by the RA as a bfsis for loans, provided

I 5upersedes A, 0. 92 (Rev. 1), 3/26/36; A. 0. 92 (Rev. 1) (Supp. 1),
4/30/36; A. 0. 92' (Rev. 1) (Supp. 2),6/18/36.

such grants are consistent with the purpose of this Order,
and are within the limitations of the authorities set forth
in paragraph la hereof.

II. Reed for public aid in the form of a grant (direct
relief) must be determined upon the basis of personal
interview with the proposed recipient and the preparation
of a deficiency budget which will supplement available
income, or other resources contributing to the family sub-
sistence, with a monthly amount sufficient to maintain the
recipient's standard of living at a level adequate to main-
tain health.

3. Purpose for Which Grants May Be Made:

(a) Grants may be made, under this Order to persons who
qualify under paragraph 2a hereof to meet emergency needs
for food, fuel, clothing, shelter, indispensable medical services
and other essential subsistence goods or services.
4. Policies Applicable to the Extension of Medical Aid to

Clients:

(a) It is the policy of the RA:

I. To provide emergency cases with Indispensable Inedi-
cal services, as authorized under paragraph 3a hereof,
through grants in cooperation with Individual physicians
or the county medical society. This policy will be carried
out in such a manner as to protect the RA from abuses that
will result from having extensive medical, surgical, and
dental services paid'for by the RA. uch extensive serv-
ices would not be consistent with the purpose of the emer-
gency grant program. In other words, it would not be
reasonable to have an accumulation of long-standing

"p hysical defects or ailments corrected at public expense
while xeceiving emergency grants. On the other hand,
when clients are beset by acute Illness,' broken limbs,
toothache, or are in need of obstetrical care, and so forth,
they should not be permitted to suffer for want of Indis-
pensable medical, surgical, or dental aid. State and local
health -authorities will be consulted when arrangements for
medical care are under consideration.

II. That, when Illness and accident necessitate medical
and surgical aid entailing considerable expense, local pri-
vate, and public agencies should be requested to cooperate
in meeting the problem. Arrangements should be made
and an understanding reached with physicians, surgeons,
and dentists for special rates to emergency grant cases.
When a schedule of charges for medical and dental serv-
ices for relief clients has been agreed upon between the
medical profession and relief agencies, such charges will
not be exceeded for services to grant recipients. When
situations arise wherein it Is Impossible to nhlist local coop-
eration, and there is an apparent disposition to force the
RA to carry the whole loan and meet all costs at regular
commercial rates, any arrangements contemplated will be
submitted to the Administrator for approval.

5. Administrative Authorization:

(a) Regional directors are authorized to make grants as
provided in this order on behalf of the RA.

(b) A regional director may delegate his authority under
this Order to the assistant regional director In charge of
RR, who may in turn delegate it to a regional RR loan
officer, regional farm management supervisor, district RR
supervisor, and county RR supervisor. Each such delegation
of authority will be made in writing and signed copies thereof
will be transmitted to the regional FC manager.

(c) In addition to the authorization specified In paragraph
5b hereof, assistant regional directors in charge of RR are
further authorized, with regard to state office personnel
temporarily retained, to delegate such authority to state RR
directors, assistant state RR directors, statd RR loan offi-
cers, and state farm management supervisors. Each such
delegation of authority -Will be made in- writing and signed
copies thereof will be, transmitted 7to the regional FC
manager. -1 ' 1



FEDERAL REGISTER, Wednesday, August 19, 1936

6. Reports:
(a) Regional FC managers will submit to the Adminis-

trator such reports as may be required by him covering
grants issued pursuant to this Order. Such reports will be
secured when necessary from the Treasury Accounts offices
in the respective regions.

7. Effective Date:
(a) The procedure established by this Order will be effective

on and after August 15, 1936. However, all material on
which action affected -by this Order has commenced, prior
to this effective date, will continue under the previous pro-
cedure. -

R. G. TuwrELL, Administrator.

[. R. Doc. 1744-Filed,August 14,1936; 4:31 p. n.]

Wednesday, August 19, 1936 No. 113

PRESIDENT OF THE UNITED STATES.

EXECUTIVE ORDER

"nNTA NATIONAL FOREST

Utah
By virtue of and pursuant to the authority vested in me by

section 24 of the act of March 3, 1891, oh. 561, 26 Stat. 1095.
1103, as amended (U. S. C., title 16, sec. 471), and the act of
June 4, 1897, ch. 2, 30 Stat. 11, 34, 36 (U. S. C., title 16, sec.
473), and upon the recommendation of the Secretary of
Agriculture, it is ordered that, subject to valid existing claims,
the following-described lands in the State of Utah be, and
they are hereby, included in and made a part of the Uinta
National Forest

SALT LAKE MESTIIAZ

T. 12 S., R. 1 E., sec. 25, NE - EySNW! , SWIN WV, S1,s;
sec. 26, E%,SEI.t;
sec. 35, NEINE';
sec. 36, all; aggregating 1,360 acres.

The reservation made by this order supersedes as to any
of the above-described lands affected thereby the temporary
withdrawal for classification and other purposes made by
Executive Order No. 6910 of November 26, 1934, as amended.

FRANKLIN D RoosEVELT
THE WmE HousE,

August 17, 1936.

[No. 7429]

[F. R. Doc. 1758-Filed, August 17, 1936; 4:29 p. m.]

EXECUTIVE ORDER

WITHDRAWAL OF LAND FOR LOOKOUT SITE

Oregon
By virtue of and pursuant to the authority vested in me

by the act of June 25, 1910, ch. 421, 36 Stat. 847, as amended
by the act of August 24, 1912, ch. 369, 37 Stat. 497, it is
ordered as follows:

SECTION 1. Executive Order No. 6910 of November 26,
1934, as amended, temporarily withdrawing certain lands
for classification and other purposes, is hereby revoked as
to the following-described tract of public land in Oregon:

WIhLAET A~rE mLU

T. 37 S., R. 14 W., sec. 4, lot 15, 38.68 acies.

SEcTION 2. Subject to valid existing rights, the tract of
land described in section 1 of this order is hereby tempo-
rarily withdrawn from settlement, location, sale, or entry
and reserved for use by the Forest Service of the Department
of Agriculture as. a lookout site in donnection with the ad-
ministration of the Siskiyou National Forest.

SsEcroN 3. Section 2 of this order shall continue in force
and effect unless and until revoked by the President or by
act of Congress.

Fmumnw D ROOSEVELT
THE WHivE Housz

August 17, 1936.

[No. 74301

IF. R. Da. 17 9--FIILd,Au-,u.t 17.1936; 4:29 p. mLl

DEPARTMENT OF THE INTERIOR.

Division of Grazing.

UTAH GrNG Di=cTR No. 2

MODIFICATION

AUGUsT 7, 1936.
Under and pursuant to the provisions of the act of June

28. 1934 (43 Stat. 1269), departmental order of April S, 1935,
establishing Utah Grazing District No. 2, is hereby revoked
so far as It affectz the following-described lands, such revo-
cation to be effective upon the Inclusion of the lands within
the Uinta National Forest:'

'UT=H

SALT LAK ZlIDI.Al

. 3E, a-! ;

T. A. WALTERS,
Acting Secretary of the Interior.

[/P.R Dec. 1753-Filed, Auguzt 17.1936; 12:46p.m.]

DEPARTMENT OF AGRICULTURE.

Agricultural Adjustment Administration.

Pnomixo.:- MaDn y nn Szc =r oF AG-cuICLTUrE Cox-
cErflIn1G r E.=is PMrxoD To BE USED ur Conncnon Wrr
THE E ,cuniw:, OF A Man= =,G A rz v sAN THrE Is=-
ArMc OF Ai OnDn REGuLaTrING TE HAD LING 071T= IN

= Ducuquc, lows, MdAnK=-nu Ar&

By virtue of the authority vested in the Secretary of Agri-
culture by the Agricultural Adjustment Act, approved May
12, 1933, as amendcd, the Secretary of Agriculture does
hereby find and proclaim that in connection with the execu-
tion of a marketing agreement and the Issuance of an order
regulating the handling of milk in the Dubuque, Iowa, Mar-
keting Area, the purchasing power of such milk during the
base period August 1909 to July 1914 cannot be satisfactorily
determined from available statistics in the Department of
Agriculture, but that the purchasing power of such milk
can be catizfactorily detsrmined from available statistics
in the Department of Agriculture for the period August 1923
to July 1929; and the period Augu t 1923 to July 1929 is
hereby found and proclaimed to be the base period to be
used in connection with azeertaining the purchasing power
of milk handled in the Dubuque, Iowa, Marketing Area, for
the purpose of the e::ecutlon of a marketing agreement and
the issuance of an order regulating the handling of said
milk In that area.

In testimony whereof, the Secretary of Agriculture has
hereunto set his hand and caumd the official seal of the
Department of Agriculture to be affixed in the city of Wash-
ington, District of Columbia, this 17th day of August 1936.

[sn- ] H. A. WAILicz,
Secretary of Agricxlture.

[F.R. Dez. 1775- Eel, AuT;t 18, 1936; 11:56 a.m.I

A See !:cutive Oraer To. 7423 (P. R. Doc. 1753).
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